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ABSTRACT 


Japan  has  a large  and  expanding  demand  for  agricultural  products.  Inputs  for 
agricultural  production  or  ingredients  for  further  processing  account  for  a 
major  portion  of  Japan* s current  agricultural  imports.  Despite  trade  and 
agricultural  policies  that  encourage  self-sufficiency  in  domestic  production  of 
crops  and  animals,  changing  Japanese  economic  conditions  are  likely  to  result 
in  increased  imports  of  basic  commodities  as  well  as  partially-processed  and 
consumer-ready  products. 

Vietnam  has  the  capability  of  producing  a large  number  of  agricultural  products 
currently  imported  by  Japan.  Japanese  traders  express  strong  interest  in 
Vietnam  as  a source  of  imports. 

Immediate  prospects  for  Vietnamese  farm  exports  to  Japan  appear  to  be  best 
for  spices,  onions,  and  garlic.  A full  assessment  of  the  potential  for 
exporting  Vietnamese  farm  products  to  Japan  must  consider  production  and 
marketing  costs,  marketing  and  storage  facilities,  ability  to  deliver  the 
quality  and  product  characteristics  required,  and  the  vigorous  competition 
among  nations  currently  exporting  agricultural  products  to  Japan. 

Trading  companies  dominate  Japan's  international  trade  and  have  a close 
relationship  with  the  Japanese  Government.  These  firms  can  provide 
prospective  Vietnamese  suppliers  with  information  on  product  demand,  product 
specifications,  and  trade  regulations. 

Keywords:  Vietnam,  Japan,  agricultural  exports  and  imports,  agricultural 

products,  foreign  trade,  demand,  consumption. 
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PREFACE 


This  study  is  one  of  a series  assessing  Vietnam’s  agricultural  export 
opportunities  in  international  markets.  This  report  focuses  on  Japan. 

Findings  of  these  studies  contribute  to  an  information  base  to  guide  officials 
responsible  for  planning  and  implementing  Vietnam’s  future  agricultural 
production  and  marketing  policies.  Direct  participation  in  these  studies  by 
Government  of  Vietnam  (GVN)  officials  provides  firsthand  observation  of 
international  markets  and  trading  practices  and  identifies  research  procedures 
and  programs  that  must  be  implemented  for  a continuing  and  accurate  evaluation 
of  the  export  potential  for  Vietnam  agricultural  products. 

This  series  of  market  export  studies  is  being  conducted  by  the  Economic 
Research  Service  (ERS) , U.S.  Department  of  Agriculture,  in  cooperation  with 
the  U.S.  Agency  for  International  Development  (USAID)  and  the  Ministry  of 
Agriculture  and  Land  Development  of  the  Government  of  Vietnam  under  PASA  No. 
VN(AJ) 103-72 . Shelby  A.  Robert,  USDA/PASA  with  USAID/ADFA,  Saigon,  worked 
with  GVN  representatives  to  develop  and  implement  this  series  of  market  export 
studies  as  a part  of  an  overall  planning  program  for  the  future  of  Vietnam’s 
agricultural  sector.  ERS’  William  S.  Hoofnagle  is  coordinator  of  the  studies. 

Personnel  of  ERS'  Marketing  Economics  Division,  acting  as  advisors  to  the  GVN, 
played  a major  role  in  planning  and  directing  the  study  and  had  the 
responsibilities  of  developing  this  report.  Members  of  the  Vietnamese 
marketing  team  participated  in  the  data  collection,  analysis,  and  preparation 
of  this  report.  The  staff  of  the  USAID/ADFA  Mission  to  Vietnam  and  officials 
of  Vietnam’s  Ministry  of  Agriculture  and  Land  Development  provided  valuable 
assistance  in  identifying  Vietnam’s  production  and  marketing  capabilities  and 
specific  products  which  appeared  to  have  export  potential. 
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SUMMARY 


This  report  relates  primarily  to  Japan’s  demand  for  imports  of  agricultural 
products,  with  emphasis  on  those  products  that  are  currently  being  produced 
or  have  been  identified  as  having  potential  for  production  in  Vietnam.  Very 
limited  evaluation  has  been  made  of  the  economics  of  production  and  marketing 
or  the  demand  situation  within  Vietnam — conditions  which  must  be  considered  in 
determining  products  that  offer  Vietnam  the  best  potential  for  successfully 
competing  in  the  Japanese  market. 

Japan  has  recently  moved  to  liberalize  its  trade  policy  in  respect  to 
agricultural  inputs;  further  liberalization  is  expected.  However,  Japan  does 
and  will  likely  continue  to  provide  strong  protection  for  its  agricultural 
sector  and  to  encourage  a high  degree  of  self-sufficiency  in  its  agricultural 
production.  Despite  these  restraints,  Japan  has  a large  and  expanding  demand 
for  imported  agricultural  products  due  to  its  steady  growth  in  population  and 
rapidly  rising  personal  incomes.  Commodities  for  direct  consumption,  as  well 
as  ingredients  for  processed  products  and  inputs  for  crop  and  animal 
production,  will  continue  to  account  for  a major  share  of  Japan’s  agricultural 
imports.  However,  as  incomes  continue  to  rise,  new  distribution  practices 
evolve,  and  eating  practices  change,  processed  agricultural  products  should 
show  a greater  proportional  increase. 

Agricultural  products  entering  Japan  are  subject  to  very  strict  inspection 
procedures.  Products  failing  to  meet  requirements  as  to  condition  and 
sanitation  are  barred.  Importation  of  several  of  Vietnam's  agricultural 
products  are  prohibited  because  of  pests  or  disease.  For  these  products, 
there  is  no  prospect  for  trade  with  Japan  in  the  immediate  future. 

Trading  companies  are  unique  enterprises  established  in  Japan  in  the  late 
1860 ’s  to  foster  and  control  the  country’s  international  trade.  Although 
originally  established  primarily  to  generate  exports,  Japanese  trading 
companies  today  handle  more  than  80  percent  of  the  country’s  imports. 

Although  it  is  not  necessary  to  deal  through  a trading  company  to  enter  the 
Japanese  market,  Vietnam  should  explore  this  course  in  planning  market  entry. 

Trading  companies  are  competent  to  assist  prospective  Vietnamese  exporters  in 
the  intricacies  of  international  trade  and  to  provide  them  technical  assistance 
in  meeting  desired  product  characteristics.  Many  trading  companies  have 
integrated  processing  and  distribution  facilities  which  help  them  identify 
products  for  which  there  is  a demand  as  well  as  assuring  movement  through  trade 
channels . 

Japanese  trading  companies  originally  acted  only  as  intermediaries  in  trade 
for  other  firms.  However,  their  scope  of  activities  has  expanded  to  include 
substantial  investment  or  integration  in  both  production  and  distribution  at 
home  and  abroad.  Investments  and  joint  ventures  in  other  countries  often 
place  trading  companies  in  the  position  of  exporters  or  suppliers  to  the 
Japanese  market.  For  some  products  these  vested  interests  may  work  as 
restraints  or  make  it  difficult  for  new  suppliers  to  enter  the  Japanese  market. 
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Trade  opportunities  with  Japan  are  not  static.  This  team's  experience  in 
Japan  indicated  the  dynamic  and  changing  nature  of  the  import  situation. 

Changes  occurring  in  conditions  affecting  international  trade  in  general  and 
specifically  those  affecting  imports  by  Japan  emphasize  the  need  for  continuing 
appraisal  of  Japan's  trade  policies.  If  Vietnam  is  to  identify  opportunities 
for  export  to  Japan  and  receive  maximum  benefits  from  such  trade,  it  must  have 
access  to  timely  and  comprehensive  economic  intelligence  on  this  market. 

Japan1 s Ministry  of  Foreign  Affairs  indicated  its  country  was  prepared  to 
provide  both  technical  and  financial  assistance  to  support  the  development  of 
a sound  economy  in  Vietnam.  But,  this  assistance  depends  upon  assured  security 
in  Vietnam. 

Japanese  importers  and  trading  companies  are  generally  unacquainted  with 
Vietnam's  agricultural  potential  and  the  type  and  quality  of  potential  export 
products.  Several  importers  suggested  that  a first  step  in  remedying  this 
situation  might  be  to  supply  samples  of  products  for  inspection  by  traders. 
Vietnam  might  also  conduct  exhibitions  in  Japan  where  products  could  be 
inspected  by  potential  importers  and  trade  information  could  be  provided.  The 
Japanese  External  Trade  Organization  indicated  that  it  often  works  with  other 
countries  in  setting  up  such  exhibitions  in  Tokyo  as  well  as  other  points  in 
Japan. 

Several  trading  companies  indicated  a desire  to  assist  in  the  economic 
development  of  Vietnam  to  generate  greater  trade.  Many  trading  companies  are 
looking  for  opportunities  for  investments  and  joint  ventures  which  would 
generate  exports  to  Japan  as  well  as  other  countries.  Trading  firms  are 
interested  in  Vietnam's  development  as  a means  of  diversifying  their  supply 
sources  to  insure  both  a steady  supply  of  imports  and  greater  competition 
among  suppliers.  Possible  joint  ventures  or  other  arrangements  with  trading 
companies  that  result  in  Japanese  control  should  be  carefully  examined. 

It  appears  that  Japanese  consumer  attitudes  toward  products  from  or  made  in 
Vietnam  are  generally  favorable. 

Japanese  traders  showed  strong  interest  in  seeing  Vietnam  reestablished  as  a 
source  of  agricultural  imports. 

Japan's  distribution  system  is  characterized  by  extremely  high  quality  of 
agricultural  products  at  all  marketing  levels.  Also,  the  type  of  packaging, 
size,  variety,  species,  etc.,  may  be  unique  to  Japan.  Japanese  distributors 
are  inflexible  on  the  characteristics  of  products  they  handle  and  provide  for 
consumption.  Meeting  their  specifications  and  providing  a quality  equal  to 
that  observed  in  the  marketing  place— particularly  for  fresh  produce — may  be 
Vietnam's  greatest  challenge  to  entry  in  the  Japanese  market. 

A continuing  and  basic  requirement  for  exporting  agricultural  products  to 
Japan  is  a sound  knowledge  of  the  Japanese  marketing  system  and  the  type  and 
quality  of  products  that  Japanese  traders  and  consumers  demand.  This  will 
require  a continuing  effort  on  the  part  of  Vietnam  because  of  the  dynamic 
nature  of  the  Japanese  marketing  system  and  consumer  demand.  To  move 
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agricultural  products  to  Japan  at  competitive  prices  while  providing  the 
quality  and  other  product  characteristics  that  will  enhance  their  acceptance, 
Vietnam  must  develop  marketing  practices  and  an  infrastructure  geared  to  the 
support  of  foreign  trade.  The  general  outlook  for  export  of  Vietnam 
agricultural  products  to  Japan  follows: 

VEGETABLES 


The  per  capita  consumption  of  vegetables  is  increasing  in  Japan  and  is 
expected  to  continue  rising  through  the  next  decade.  Tastes  are  changing  as 
the  country  becomes  more  industrialized  and  urban.  Fewer  root  type  vegetables 
are  being  eaten,  while  consumption  of  leafy  and  other  types  of  vegetables  is 
increasing.  Consumption  of  processed  vegetables  is  relatively  minor. 

Japan  is  essentially  self-sufficient  in  vegetable  production  and  expects  to 
continue  to  be  in  the  future.  Some  winter  shortage  of  vegetables  occurs,  but 
greenhouse  production  has  alleviated  much  of  it.  Onions,  garlic,  vegetables 
processed  in  brine,  and  frozen  vegetables  are  the  major  imports.  Taiwan  is 
the  largest  supplier. 

Prospects  for  exports  to  Japan  from  Vietnam  appear  to  be  good  for  onions  and 
garlic.  Vegetables  partially  processed  in  brine  offer  fair  potential  if  the 
technical  and  economic  feasibility  of  their  production  can  be  achieved. 

Export  of  frozen  vegetables  does  not  appear  to  be  feasible  at  this  time 
because  of  weak  Japanese  demand  and  ample  supplies  from  other  countries. 

Other  fresh  vegetables  offer  very  little  prospect  because  of  the  length  of 
time  required  for  transport  and  possible  deterioration  in  quality.  Japanese 
produce  is  of  the  highest  quality.  For  successful  market  entry,  any  exports 
to  Japan  must  be  top  quality  upon  arrival. 

ANIMAL  PRODUCTS 

Per  capita  meat  consumption  in  Japan  has  increased  rapidly  in  recent  years  and 
is  expected  to  continue  climbing  through  1982.  Since  domestic  production  will 
not  be  sufficient  to  satisfy  domestic  requirements,  increasing  meat  imports  are 
expected. 

Vietnam’s  prospect  of  exporting  meat  and  meat  products  to  Japan  during  the 
next  decade  is  extremely  limited.  Japan  prohibits  meat  imports  of  bovines  and 
pigs  from  many  countries,  including  Vietnam,  because  of  foot  and  mouth  disease 
and  rinderpest.  The  following  are  therefore  prohibited  from  Vietnam:  meat  and 
meat  offal  of  bovine  animals  and  pigs,  if  fresh,  chilled,  or  frozen;,  meat  and 
edible  meat  offal,  if  salted,  in  brine,  dried,  or  smoked  (includes  ham,  bacon, 
and  sausage) . 

Animal  intestines,  bladders,  and  stomachs  boiled  in  water  are  not  prohibited, 
may  be  imported  duty  free,  and  are  not  subject  to  import  quota.  However,  the 
prospect  for  these  byproducts  is  limited  since  Vietnam  is  not  likely  to 
produce  enough  for  export,  unless  the  domestic  and/or  foreign  demand  for  pork 
and  beef  expands  significantly.  At  such  a time,  Japanese  markets  may  become  a 
valuable  outlet  for  these  byproducts. 
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Prospects  for  exporting  poultry  meat  to  Japan  are  limited.  Given  the 
current  wholesale  price  of  poultry  in  Vietnam,  and  the  c.i.f.  price  of  dressed 
poultry  in  Japan,  it  is  questionable  whether  poultry  meat  may  be  profitably 
exported  in  the  near  future,  unless  subsidized.  Secondly,  by  1982,  Japan 
expects  to  satisfy  domestic  poultry  meat  requirements  by  domestic  production. 

Japan  does  not  import  fresh  market  eggs,  but  does  import  substantial 
quantities  of  processed  eggs,  primarily  frozen  whole  eggs.  The  export  of 
frozen  whole  eggs  from  Vietnam  would  not  be  profitable  unless  subsidized. 

There  is  no  apparent  potential  for  exporting  duck  to  Japan. 

Canned  meat  is  restricted  by  quota  and  there  is  a limited  market  in  Japan. 
Canned  poultry  and  pork  are  produced  domestically  in  limited  quantities  and 
there  were  no  reported  imports. 

SPECIALTY  PRODUCTS 

Spices  produced  in  Vietnam  appear  to  have  good  potential  for  export  to  Japan. 
Although  strong  competition  exists  among  current  supplier  nations  for  a share 
of  this  market,  the  demand  for  imports  is  expected  to  expand.  Japanese  traders 
are  interested  in  new  sources  of  supply.  Based  on  its  recognition  as  a 
premier  Vietnamese  product,  cinnamon  appears  to  have  the  best  potential  for 
early  entry  into  Japan.  Although  the  Japanese  have  no  experience  with  nutmeg 
produced  in  Vietnam,  they  prefer  the  type  produced  there. 

Japanese  consumers  have  traditionally  consumed  green  tea;  but,  as  Western 
influences  have  grown,  demand  for  black  tea  has  expanded  as  it  has  for  coffee. 
Imports  of  black  tea  and  coffee  by  Japan  are  expected  to  expand  materially, 
offering  export  opportunities  for  producing  countries.  Distribution  of  both 
black  tea  and  coffee  in  Japan  tends  to  be  concentrated  among  a few  large 
firms;  control  of  the  market  is  complex.  Vietnam’s  potential  for  exporting 
tea  or  coffee  to  Japan  is  difficult  to  assess.  A demand  exists  if  Vietnam 
can  produce  a quality  product  at  competitive  prices  and  overcome  apparent 
institutional  barriers  to  entry. 

Although  Japan  imports  mushrooms,  it  is  a net  exporter  of  this  commodity. 

Trade  sources  did  not  see  a favorable  potential  for  importing  mushrooms  from 
Vietnam.  However,  they  were  unfamiliar  with  the  "straw"  mushroom  produced 
in  Vietnam. 

There  now  appears  to  be  little  potential  for  export  of  Vietnam-produced 
flowers  to  Japan.  Opening  and  expansion  of  travel  to  Vietnam  may  offer  a 
market  for  sale  of  flowers  to  tourists. 

INDUSTRIAL  AND  OTHER  PRODUCTS 


Prospects  for  increased  exports  of  essential  oils  to  Japan  are  not  favorable. 
Current  sources  are  adequate.  Natural  oils  apparently  face  increasing 
competition  from  synthetics.  Japan  imports  quite  small  amounts  of  essential 
oils  and  Vietnam  would  likely  have  to  offer  a superior  quality  product  to  gain 
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entry.  However,  some  trade  interest  was  found  in  expanding  the  sources  of 
supply  for  patchouli  oil  and  future  import  demand  for  this  product  appears 
more  favorable  than  for  citronella  or  lemongrass. 

Japan  is  interested  in  expanding  its  sources  of  supply  for  feed  grains  and 
would  be  interested  in  obtaining  sorghum  from  Vietnam.  However,  the  potential 
for  Vietnam  entry  in  the  Japanese  market  is  not  favorable  because  of  Vietnam’s 
lack  of  sufficient  volume  to  realize  economies  of  scale  in  handling  and 
transportation  that  would  make  them  competitive  with  Japan’s  major  suppliers. 

Japanese  importers  would  like  to  develop  new  sources  of  imports  of  both  castor 
beans  and  manioc  starch.  The  variety  of  castor  beans  produced  in  Vietnam  has 
a high  oil  content  and  is  a high  quality  bean.  Imports  of  castor  beans  by 
Japan  are  expected  to  increase  if  adequate  supplies  are  available. 

Imports  of  manioc  starch  in  Japan  are  under  quota.  Although  trade  sources 
anticipate  an  increase  in  the  quota,  it  appears  likely  this  will  continue  to 
be  a controlled  item  to  protect  Japanese  starch  producers.  If  Vietnam  can 
produce  quality  manioc  flour  at  competitive  prices,  a limited  opportunity  may 
exist  for  entering  the  Japanese  market. 
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INTRODUCTION 


During  3 weeks  in  October  1972,  a five  member  team  of  GVN  officials,  assisted 
by  advisors  from  USDA  and  USAID/Saigon,  attempted  to  identify  potential 
opportunities  for  exporting  Vietnamese  agricultural  products  to  Japan. 

During  an  orientation  period  in  Vietnam,  products  that  appeared  to  have  export 
potential  were  examined  and  preliminary  procedures  for  carrying  out  the  study 
were  made.  An  advance  party  with  the  assistance  of  the  Vietnamese  and 
American  Embassies  in  Japan  developed  a tentative  schedule  and  appointments 
for  the  full  team  upon  its  arrival.  The  Japanese  External  Trade  Organization 
(JETRO)  served  as  a central  point  for  coordinating  the  study,  provided 
counsel,  identified  government  and  trade  officials,  and  arranged  appointments 
with  them.  JETRO  officials  also  arranged  for  interpreters,  tours  of  marketing 
and  port  facilities,  and  provided  many  support  services  required  bv  the  team. 
The  American  Embassy  provided  invaluable  guidance  and  assistance. 

Activities  of  the  team  involved: 

1.  Meetings  with  officials  of  JETRO  and  the  Ministries  of  Foreign 
Affairs,  International  Trade  and  Industry,  and  Agriculture  and 
Forestry,  where  the  team  was  briefed  on  functions  of  these 
agencies.  Topics  covered  included  general  trade  policy  and 
practices;  factors  affecting  trading  (such  as  quotas, 
prohibitions,  tariffs,  and  custom  procedures);  inspection  and 
quarantine  regulations  and  procedures;  trends  in  consumption 
and  production;  product  prices;  and  the  organization  of 
international  trade.  Opinions  were  solicited  as  to  products 
believed  to  have  the  greatest  potential  to  enter  the  Japanese 
market  in  view  of  consumption  trends,  domestic  production, 

and  policies  affecting  agriculture  and  trade. 

2.  Visits  to  observe  the  operation  of  Japan’s  distribution  system 
from  receipt  of  products  at  port  of  entry  to  their  sale  at 
retail.  Various  types  of  markets  and  support  facilities  in 
different  locations  were  observed  and  products  were  closely 
inspected  as  to  type,  quality,  method  of  packaging,  size, 
uniformity,  and  other  characteristics  of  the  Japanese  market. 

3.  Visits  with  selected  importer  associations  and  trading  companies 
to  discover  the  requirements  for  initiating  trade  and  the 
mechanics  of  trade.  Discussions  with  trading  companies  were 
oriented  toward  the  import  potential  or  outlook,  current  prices 
and  suppliers,  product  specifications,  and  trade  practices  for 
specific  products. 
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Importers  and  distribution  facilities  were  visited  in  Tokyo,  Yokohama,  and 
Kobe.  Except  for  the  more  general  discussions,  the  team  was  divided  into 
subgroups  for  greater  product  specialization.  Members  of  the  team  and  areas 
of  responsibility  were: 


General  Information  on  Trade  and  Economic  Condition* 


Nguyen  Vang  Hal , Team  Leader 
Vi rector  General,  Agricultural 
Vevelopment  Bank 
GVH 

Vegetables 

Nguyen  Huy  Lang 
Chief,  Foreign  Trade  Office 
Alt nlstry  o\ \ Agriculture 
and  Land  Vevelopment 

gvn 

Animal  Products 

Nguyen  Huu  HocU,  Engineer 
Virectorate  of  Animal  Husbandry 
M inis  try  of  Agriculture 
and  Land  Vevelopment 
GVN 

Specialty  Products 

Tran  Van  Vat 
Chief,  Rice.  Vlvlslon 
Ministry  o f Agriculture 
and  Land  Vevelopment 
GVN 

Industrial  and  Other  Products 

Lc  Mong  Cuong 

Gpecralist  in  Export  Promotion 
Export  Vevelopment  Center 
G C/M 


Robert  E.  Eryc , Senior  Advisor 
ERS , USVA 


James  L.  Pearson , Advisor 
ERS , USVA 


Andrew  A.  Vuymovic,  Advisor 
ERS,  USVA 


Jules  V.  Powell,  Advisor 
ERS,  USVA 


Robert  L . Thomas 
USAIV/AVFA 
Saigon,  Vietnam 
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OBJECTIVES  AND  METHODOLOGY 


The  two  primary  objectives  of  this  study  were: 

1.  To  obtain  and  analyze  information  on  the  Japanese  market  that 
will  be  useful  to  the  GVN  and  independent  traders  in  identifying 
agricultural  products  which  can  be  produced  and  exported  to 
Japan  in  the  next  5 years.  The  basic  thrust  of  this  objective 
was  to  collect  comprehensive  information  on  Japan's  import 
demand  for  agricultural  products,  and  policies  and  practices 
controlling  trade. 

2.  To  provide  GVN  officials  responsible  for  developing  and 
implementing  agricultural  policy  and  programs  with  personal 
insights  as  to  Japan’s  import  situation,  helping  them  identify 
information  needs  and  analytical  requirements  that  must  be 
met  to  implement  and  maintain  an  effective  program  to 
develop  their  agricultural  exports. 

To  guide  the  team  in  meeting  these  goals,  a study  outline  (see  Appendix  A)  was 
developed,  listing  potential  products  to  be  examined  and  the  types  and  kinds 
of  information  needed.  Many  of  the  product  items  on  this  list  were  eliminated 
when  an  initial  screening  showed  little  or  no  import  potential  by  Japan.  Thus, 
some  of  the  products  listed  in  the  initial  outline  will  not  be  discussed  in 
the  product  sections  of  the  report.  In  addition,  not  all  information  suggested 
in  the  outline  was  available  during  the  study  period. 

Considerable  material  relating  to  Japanese  agriculture  trade  regulations  and 
restrictions,  and  distribution  facilities  was  obtained.  Most  of  this  material 
should  be  accessible  through  Vietnam’s  Export  Development  Center  in  Saigon. 

Japanese  import  data  show  value  of  imports  in  yen.  Rates  used  to  convert  yen 
to  U.S.  dollars  are  shown  in  Appendix  B. 
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JAPAN fS  DEMAND  FOR  AGRICULTURAL  PRODUCTS 


A nation  of  over  100  million  people  and  with  a population  growth  of  about  1 
percent  per  year,  Japan  generates  a substantial  demand  for  a wide  variety  of 
imported  goods,  from  raw  materials  to  finished  products.  With  rapidly  rising 
income  and  a trend  toward  liberalization  of  imports,  demand  for  imported  goods, 
especially  processed  and  manufactured  goods,  will  continue  to  increase  in  the 
near  future.  Japan  is  likely  to  become  the  largest  importing  nation  in  the 
world. 

Japan’s  total  food  marketing  bill  was  an  estimated  $33  billion  in  1970,  and 
per  capita  food  expenditure  was  $318.  At  rates  of  growth  currently  forecast, 
the  total  food  marketing  bill  should  rise  to  around  $72  billion  and  per  capita 
food  expenditures  to  $649  by  1976.  With  yen  revaluation,  purchasing  power 
would  rise  even  higher. 

Consumption  as  measured  by  caloric  intake  is  much  lower  in  Japan  than  in  most 
developed  countries.*  Japan’s  Ministry  of  Agriculture  and  Forestry  forecasts 
that  total  consumption  of  calories  per  person  will  rise  from  about  2, 500  per 
person  in  1970  to  around  2,800  in  1976.  As  caloric  intake  increases,  the 
proportion  obtained  from  starches  such  as  rice  will  decline  and  the  proportion 
obtained  from  vegetables,  fruits,  and  meats  will  increase.  Large  increases 
are  predicted  for  meats. 

For  example,  in  a ’’tentative  plan  concerning  future  prospects  for  demand  and 
supply  of  agricultural  products  and  production  goals”  proposed  by  the  Japanese 
Ministry  of  Agriculture  and  Forestry  in  October  1972,  it  is  estimated  that  by 
1982  the  per  capita  consumption  of  meat  would  probably  double,  rising  from  less 
than  12  kilograms  in  1970  to  between  21  to  25  kilograms,  fruit  would  increase 
from  38.2  to  over  50  kilograms,  and  vegetables  from  about  116  to  around  140 
kilograms.  On  the  other  hand,  per  capita  rice  consumption  is  expected  to 
decrease  21  percent  over  this  period.  To  meet  these  anticipated  changes  in 
consumption,  Japan’s  agricultural  policy  calls  for  shifts  in  production  effort 
and  sharp  increases  in  production  efficiency.  Goals  set  by  policy  makers  call 
for  domestic  agriculture  to  maintain  its  current  levels  of  self-sufficiency. 
These  range  from  about  20  percent  for  ingredients  going  into  concentrated  feed 
stuffs  to  close  to  100  percent  for  vegetables,  for  an  overall  level  of  about 
75  percent. 

Some  trade  sources  believe  that  production  goals  for  this  high  degree  of  self- 
suf f iciency  involving  shifts  of  resources  and  improvement  in  production 
efficiency  would  be  difficult  to  meet.  Population  growth  and  rising  personal 
income  indicate  a continuing  rise  in  the  already  substantial  demand  for 
imported  agricultural  products,  creating  opportunities  for  countries  having 
suitable  products  for  export . 

Currently,  Japanese  consumers  show  a strong  demand  for  their  food  in  fresh 
form.  Production  and  consumption  of  canned  foods  is  very  low  compared  to  the 
United  States.  While  domestic  demand  for  food  in  fresh  form  will  remain 
dominant,  consumption  of  canned  and  frozen  foods  is  growing  rapidly  from  a 
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small  base.  Currently,  however,  most  of  the  processed  food  is  going  into  the 
institutional  market  where  its  convenience  is  being  used  in  an  attempt  to 
reduce  eating  establishments’  rising  labor  costs.  This  is  a growing  sector, 
now  accounting  for  about  30  percent  of  total  food  demand.  Consumption  of 
frozen  food  in  the  home  is  very  low  but  is  increasing  due  to  increased 
availability  at  retail,  greater  incidence  of  refrigeration  in  the  home,  and 
because  frozen  foods  are  considered  to  taste  more  like  fresh  than  canned  goods. 
However,  traders  indicate  that  there  is  already  strong  competition  among 
suppliers  to  meet  the  current  import  requirements  for  canned  and  frozen  foods. 

In  summary,  despite  a continuing  policy  of  providing  strong  protection  for  its 
agriculture  and  a high  degree  of  self-sufficiency  in  its  agricultural 
production,  Japan  has  a large  and  expanding  demand  for  imported  agricultural 
products.  Commodities  for  direct  consumption  or  as  inputs  or  ingredients  in 
processed  food  will  continue  to  account  for  a major  proportion  of  agricultural 
imports  in  the  foreseeable  future.  However,  over  the  long  run,  imports  of 
processed  agricultural  products  should  show  a greater  proportional  increase. 
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JAPAN’S  IMPORT  CONTROLS  AND  RESTRICTIONS 


Since  the  early  1960’s,  the  Japanese  Government  has  progressively  reduced 
quantitative  restrictions  on  imports.  However,  even  for  items  freed  of  quota, 
other  forms  of  control  such  as  tariffs  may  be  used  to  protect  domestic 
production.  Tobacco  and  salt  imports  are  controlled  by  the  Japan  Monopoly 
Corporation  and  through  exclusive  State  trading  of  such  items  as  rice,  wheat, 
and  barley. 

Because  of  Japan’s  current  trade  imbalance,  proposals  are  now  under  consid- 
eration to  encourage  imports  through  less  restrictive  trade  policy.  Proposals 
reported  to  be  under  consideration  at  the  time  of  this  study  included:  a 
general  reduction  in  tariffs,  larger  quotas  or  fewer  non-liberalized  items, 
and  greater  preferential  treatment.  Specific  agricultural  products  that  may 
be  affected  were  not  identified.  Until  current  proposals  are  resolved,  their 
impact  on  the  market  for  Vietnam's  agricultural  products  cannot  be  evaluated. 

Quotas  controlling  the  volume  of  imports  currently  exist  for  24  agricultural 
and  marine  products.  Non-liberalized  agricultural  products  and  their  Brussels 
Tariff  Nomenclature  (BTN)  classification  are: 


Livestock  product* 


BTU  Mo. 


Mea t Of!  bovine  animals 
Milk  and  cAeam,  fines  h i 
M. ilk  and  cneam,  pnoces6ed 
Pnoce66ed  cheese 
Canned  beefi  and  ponk 


02-01 

04-01 

04-02 

04-04 

16-02 


P twits  and  vegetables 


Onanges  and  tangetines  [ fines  h) 
Onanges  and  tangenines , etc. 
pnovls  to  natty  pnesenved 
Pnuit  punee  and  finuit  paste 
Canned  pineapples,  fin ait  pulp, 
and  noasted  gnound  nuts 
Pnuit  juice  [excluding  lemon), 
tomato  juice 

Tomato  ketchup  and  tomato  6auce, 
06  well  as  blended  6ea6onen 


21-04 


OS-11 

20-05 


0S-02 


20-06 


20-07 


6 


CefiealA 


BTN  No . 


Smalt  tied  beanA,  b/ioad  beanA,  peaA, 
etc, 

GJtound  not 4 [excluding  thoAe  uAed 
ioti  oil  exptieAAion) 

TubeAA  Of 5 Konnyaku,  non-edible, 
£e.au>e.edA,  and  denatured  daieA 
Food  pfiepaJuiiionA  [containing  a,dded 
4 ugan , milk,  AeaweedA , ivkeat,  etc,) 


07-05 


21-07 


12-01 


14-05 


SugaAA  and  Ata/ickeA 


StoJickeA  and  inAulin 


11-OS 


It  is  reported  that  quotas  for  non-liberalized  items  are  allocated  to  importers 
on  the  basis  of  past  volume  of  imports.  Thus,  in  most  instances,  the 
allotments  are  held  by  trading  companies  and  entry  into  the  Japanese  market 
for  such  products  would  have  to  be  through  a trading  company  holding  an 
allotment. 

Import  duties  on  items  not  prohibited  or  restricted  are  not  generally 
excessive,  although,  as  previously  indicated,  duties  on  specific  products  may 
be  an  effective  barrier  to  entry.  Applicable  tariffs  are  noted  in  the  sections 
of  the  reports  dealing  with  specific  products.  Generally,  duties  are  levied 
on  an  ad  valorem  basis  covering  the  cost  of  an  imported  product  plus  the 
insurance  and  freight  incurred  in  transporting  the  product  to  Japan  (c.i.f.). 

Products  imported  by  Japan  must  show  metric  weights  and  measures. 

To  be  imported  into  Japan,  plants,  along  with  their  packing  materials  and 
containers,  must  have  a certificate  (phytosanitary)  and  shipping  documents 
stating  that  the  material  has  been  inspected  and  found  free  of  injurious 
plants  and  pests.  Individual  products  to  which  this  requirement  applies  are 
identified  in  the  following  sections.  Since  Vietnam  currently  has  no 
government  organ  recognized  by  Japan  for  performing  this  inspection  and 
certification,  it  must  be  arranged  by  the  importer  in  accordance  with 
provisions  of  the  Plant  Quarantine  Law.  Japanese  trading  companies  are  aware 
of  all  import  requirements  and  can  arrange  for  the  inspection  and  certification 
which  may  be  required. 

Imports  of  several  agricultural  products,  both  plant  and  animal,  are 
prohibited  by  Japan.  These  are  noted  in  the  following  sections  of  the  report. 
Even  if  an  eradication  program  were  immediately  and  successfully  implemented, 
several  years  would  be  required  before  Vietnam  could  receive  a clean  bill  of 
health.  For  those  products  for  which  Vietnam  is  a prohibited  area  because  of 
pests  or  disease,  there  is  no  prospect  for  trade  in  the  immediate  future. 
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Products  entering  Japan  are  subject  to  very  strict  inspection  procedures. 
Products  not  meeting  requirements  as  to  condition  and  sanitation  requirements 
are  barred  from  entrance. 

For  clearance  through  customs,  the  importer  must  normally  present  to  officials 
a specified  number  of  copies  of  the  following  documents:  Import  license, 
import  declaration,  a packing  list,  certificate  of  origin,  bill  of  lading,  and 
other  documents  required  by  customs  to  determine  the  value  of  goods  if  subject 
to  tariff.  These  requirements  are  in  addition  to  those  required  to  meet  plant 
and  animal  quarantine  regulations. 

If  dealing  with  a trading  company,  this  firm  becomes  the  importer  and  will 
either  prepare  or  guide  the  exporter  in  preparing  the  necessary  paperwork. 
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JAPAN’S  TRADE  PRACTICES 


Vietnamese  exporters  planning  to  enter  the  Japanese  market  should  recognize 
the  unique  role  that  Japanese  trading  companies  have  in  that  country’s 
international  trade.  In  the  late  1860’s,  Japan  ended  over  200  years  of  self- 
imposed  isolation  from  international  trade  in  response  to  pressures  by  other 
nations.  It  adopted  a policy  of  industrial  development.  As  development 
generated  exports  and  an  increasing  need  for  imports,  Japanese  firms  were  not 
equipped  to  negotiate  with  buyers  and  sellers  in  the  overseas  market  and 
handle  the  complexities  of  foreign  exchange.  Foreign  firms  moved  into  this 
vacuum  and  handled  most  of  Japan’s  imports  and  exports  for  several  years. 

To  break  up  this  control  of  their  foreign  trade,  the  Japanese  Government 
called  on  several  major  industrial  groups  to  set  up  trading  companies  to 
conduct  and  control  international  trade.  Since  the  late  1870’ s,  Japanese 
trading  companies,  through  the  encouragement  and  assistance  of  the  government, 
have  played  a dominant  role  in  seeking  out  markets  for  exports  and  sources  of 
import  needs.  In  1970,  trading  companies  handled  an  estimated  69  percent  of 
Japan's  exports  and  81  percent  of  the  imports. 

A trading  company  is  an  enterprise  engaged  in  international  trade  with  most  of 
its  revenues  from  activities  of  trade,  wholesaling  or  retailing,  as  opposed  to 
manufacturing.  Only  companies  acting  primarily  as  intermediaries  in  trade  for 
other  firms  are  included  among  trading  companies. 

Early  Japanese  trade  companies  tended  to  be  only  intermediaries  in  trade  for 
other  firms.  They  specialized  in  respect  to  products  handled.  But,  as  Japan 
expanded  its  trade,  the  type  of  products  handled  tended  to  broaden  and  the 
scope  of  activities  expanded  to  include  investments  or  integration  in  both 
production  and  distribution  at  home  and  abroad. 

In  1970,  close  to  6,000  Japanese  firms  were  classed  as  trading  companies. 
However,  it  is  a highly  concentrated  business  with  less  than  1/10  percent  of 
all  trading  companies  handling  about  60  percent  of  the  import  volume. 

Japanese  traders  are  often  classified  as  "general"  and  "specialized." 

"General"  trading  companies  may  handle  the  export  or  import  of  between  7,000 
and  10,000  different  items  and  are  usually  largest  in  terms  of  trade  volume. 

Specialized"  trading  companies  usually  have  a major  proportion  of  volume  in  a 
limited  product  group  or  closely  related  items.  Often,  specialized  trading 
companies  are  affiliated  with  general  trading  companies  to  provide  the  special 
knowledge  or  techniques  required  for  handling  certain  products. 

In  1947,  during  the  occupation  of  Japan,  two  of  the  largest  trading  companies 
were  broken  up  into  a number  of  smaller  firms;  their  overseas  offices  were 
closed.  Many  specialized  and  small  trade  companies  experienced  difficulties 
in  the  late  1940 ’s  and  early  50 ’s  in  adjusting  to  the  rapid  change  in  economic 
conditions.  In  1952,  the  Bank  of  Japan  provided  special  assistance  for  many 
trading  firms  experiencing  financial  difficulty  and  the  government  passed 
measures  to  encourage  the  development  of  trading  firms,  such  as  setting  up 
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reserves  for  export  contract  cancellation,  favorable  treatment  for  export 
income,  and  special  depreciation  for  assets  used  overseas.  With  such 
assistance,  many  Japanese  trading  firms  have  developed  into  worldwide  enter- 
prises . 

Although  it  is  not  necessary  to  deal  with  a trading  company  to  enter  the 
Japanese  market,  it  would  be  most  feasible  for  Vietnam  to  take  this  course 
with  agricultural  products.  Some  apparent  benefits  are: 

1.  Trading  companies  have  widespread  and  thorough  knowledge  of 
the  requirements  of  and  specifications  for  the  Japanese  market. 

2.  Trading  companies  know  how  to  handle  foreign  exchange  and 
prepare  paperwork  necessary  for  importing  to  Japan. 

3.  Trading  firms,  because  of  their  scale  of  operations,  may  be 
able  to  arrange  transportation  and  storage  and  other  functions 
at  lower  cost  than  if  attempted  by  an  individual  exporter, 
particularly  if  volume  is  small. 

4.  Trading  firms  can  provide  guidance  or  technical  assistance  to 
exporters  on  product  preparation,  packaging,  etc. 

5.  Trading  firms  often  provide  credit  and  financing  if  needed  by 
exporters . 

6.  Some  trading  firms  may  have  control  of  distribution  facilities 
which  can  be  used  to  move  products  directly  to  consumers. 

7.  Some  trading  companies  may  be  interested  in  joint  ventures 
which  would  generate  exports  to  Japan  as  well  as  third 
countries . 

8.  For  countries  with  limited  foreign  exchange,  large  trade 
companies  may  arrange  barter  deals. 

9.  For  non-liberalized  items,  the  import  quota  may  be  allocated 
among  trading  companies  by  the  Japanese  Government.  For  such 
items,  the  exporter  must  deal  with  a trading  company  that  has 
an  allotment. 

Several  trading  firms  expressed  an  interest  in  trading  in  Vietnam’s 
agricultural  products.  Some  firms  have  had  offices  in  Vietnam  and  experience 
with  Vietnam  products.  With  improved  security,  some  trading  firms  may 
establish  offices  in  Vietnam  or  send  representatives  to  examine  trade 
potential.  The  presence  of  Japanese  trading  firms  in  Vietnam  could  help 
exporters  and  government  agencies  identify  products  with  export  potential. 
They  can  also  provide  "know  how"  to  initiate  trade  with  Japan. 
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lie  a wide  array  of  products. 
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transportat ion 


ransportation  capability  and  cost  will  be  a critical  factor  in  determining 
letnam  s ability  to  enter  the  Japanese  market  and  meet  the  competition  of 
other  nations  supplying  Japan  with  agricultural  products. 


cean  transportation  costs  between  Vietnam  and  Japan  were  difficult  to 
certain  because  of  lack  of  recent  export  trade  between  the  two  countries 
terms  of  distance,  several  nations  currently  exporting  agricultural  products 
to  Japan  (Taiwan,  People's  Republic  of  China,  the  Philippines"  "nd  Korea) 
appear  to  have  an  advantage  over  Vietnam. 


Refrigerated  cargo  now  moves  from  Taiwan  to  Japan  in  2 to  4 days.  Trade 

uarpCof  that  6,  tQ  8 dayS  Would  be  requited  from  Vietnam.  However, 

Pnd  Japan  ^A  suff-3-^611  7 ^ 7^  ^ intermedlate  P°ints  between  Vietnam 
c Japan.  A sufficient  volume  of  exports  to  support  direct  movement  to  Japan 
would  substantially  reduce  this  time.  ^ 


ansportation  time  and  its  effect  on  quality  is  likely  to  be  more  critical 
than  cost  in  determining  the  export  potential  for  fresh  and  highly  perishable 
pio  uc  s.  e high  quality  of  fresh  produce  available  in  all  levels  of  the 
Japanese  marketing  system  raises  serious  questions  as  to  the  ability  of 

" deliVSr  e<1Ual  qUallty”if  6 t0  8 dayS  i°r 


To  realize  an  export  transportation  capability  that  is  efficient  and 
competitive  with  other  nations  supplying  the  Japanese  market,  Vietnam  must 

rlstllliTe  777  VOl7e  ^ WU1  SUPI>0rt  a transportation  systen^that^is 

link  withth  t “ lnterests-  However,  an  efficient  transportation 

ith  the  Japanese  or  other  export  markets  can  be  realized  onlv  with  tha 

facilities  ^n^ha^i*  °f  m°dern  and  efficient  assembly,  storage,  and  port 
xties , and  handling  practices  associated  with  transportation. 

existsrorLgularPflightsn  and  J*Pan  some  empCy  carS°  pPaaa 

high  „i«  1 


More  information  on  transportation  of  specific 
sections  to  follow. 


commodities 


is  given  in  the 
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Vegetables 


consumption 

Japanese  consumers  have  become  accustomed  to  a year-round  supply  of  high 
quality  vegetables.  Total  per  capita  consumption  is  115.5  kilograms  and  is 
projected  to  increase  20  to  24  percent  by  1982.  Increased  demand  for 
vegetables  is  typical  of  more  developed  countries.  The  Japanese  Ministry  of 
Agriculture  and  Forestry  expects  that  demand  for  edible  roots  will  tend  to 
level  off,  while  demand  for  most  other  vegetables  will  increase  considerably. 
Annual  per  capita  and  household  consumption  of  selected  items  is  given  in 
table  1.  Consumption  of  radishes,  Chinese  cabbage,  leeks,  and  potatoes  de- 
clined from  1965  to  1969.  Little  or  no  change  was  shown  in  the  same  period 
for  cabbage,  eggplants,  and  tomatoes.  But,  cucumbers,  onions,  lettuce, 
pimentos,  and  carrots  made  some  increase. 

Table  1. — Annual  consumption  of  vegetables  per  capita  and  household, 

Japan,  1965  and  1969 


Item 

Kg  per  capita 
by  year 

Kg  per  household 
by  year 

1965 

1969 

1965 

: 1969 

Japanese  radishes 

6.9 

6.7 

26.9 

24.9 

Chinese  cabbage 

7.9 

7.6 

31.7 

29.7 

Cabbage 

6.9 

6.9 

26.3 

25.6 

Leeks 

— 

10.0 

9.4 

Eggplants 

— 

— 

10.8 

10.7 

Tomatoes 

3.6 

3.7 

14.6 

13.8 

Cucumbers 

4.5 

5.1 

17.5 

19.2 

Onions 

5.1 

5.5 

19.2 

20.6 

Lettuce 

.4 

.9 

1.3 

2.9 

Pimentos 

— 

— 

1.8 

2.8 

Carrots 

1.8 

2.0 

-- — 

Potatoes 

5.3 

4.8 

— ■ — 

— - — 

Source:  "Household  Survey,"  Prime  Minister’s  Office. 

Japanese  generally  prefer  fresh  vegetables.  However,  some  shift  to  processed 
forms  is  reported  by  industry  sources  as  the  country  becomes  more  highly 
developed.  Consumption  of  frozen  vegetables  is  increasing  but  limited 
availability  of  home  freezers  restricts  demand.  Greatest  increase  in  demand 
for  frozen  vegetables  has  come  from  ins-titutional  users.  Pickled  and  canned 
vegetables  are  also  expected  to  increase  in  total  quantity  consumed,  but  not 
to  the  extent  of  frozen. 

Shifts  in  the  seasonal  pattern  of  consumption  have  taken  place  as  a result  of 
adjustments  in  supply  of  eggplants,  tomatoes,  and  cucumbers  handled  by  the  Tokyo 
Central  Market  during  the  1960’s  (table  2).  During  that  period,  less  of  the 
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annual  volume  of  the  market  was  handled  in  the  June-August  quarter  and  more 
became  available  in  other  quarters.  Development  of  improved  growing  techniques 
and  the  widespread  use  of  greenhouse  culture  generated  the  change.  However, 
the  winter  quarter  supply  of  these  three  vegetables  is  still  relatively  small. 

Table  2. --Seasonal  volume  distribution  of  selected  vegetables  handled  by 
Tokyo  Central  Wholesale  Market,  Japan,  1960,  1965,  and  1969 


Item 

Year 

Percent  of  annual 

volume  by  quarters 

Dec.- 
Feb . 

Mar  .- 
May 

June- 
Aug. 

: Sept.- 

: Nov. 

- - - - -Percent  - - - - 

- - - - - - - 

Eggplants 

1960 

0.1 

1.6 

70.8 

27.5 

Eggplants 

1965 

.7 

7.8 

70.3 

21.2 

Eggplants 

1969 

1.7 

11.9 

56.4 

30.0 

Tomatoes 

1960 

2.0 

8.7 

77.8 

11.5 

Tomatoes 

1965 

3.9 

21.8 

58.4 

15.9 

Tomatoes 

1969 

6.4 

25.8 

47.7 

20.0 

Cucumbers 

1960 

2.3 

13.4 

55.3 

29.0 

Cucumbers 

1965 

5.8 

20.3 

53.7 

20.2 

Cucumbers 

1969 

7.8 

22.7 

43.0 

26.5 

Source:  Annual  Report,  Tokyo  Metropolitan  Central  Wholesale  Market. 
SUPPLY 


Production 


Japanese  vegetable  production  has  increased  at  an  average  rate  of  4.5  percent 
annually  since  1965,  but  this  has  not  quite  kept  pace  with  demand.  Recent 
annual  production  tonnages  for  the  more  important  vegetables  are  given  in 
table  3.  Production  of  almost  all  these  items  has  increased  except  the 
Japanese  radish,  which  in  1965  had  doubled  the  tonnage  of  the  next  largest 
item,  Chinese  cabbage. 
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Table  3. — Production  of  principal  vegetables,  Japan,  1965-70 


Item 

Year 

1965  : 

1966 

: 1967  : 

1968  : 

1969  : 

1970 

1,000  metric  tons  - 

Cucumbers 

773 

879 

963 

983 

955 

965 

Tomatoes 

532 

628 

770 

850 

787 

790 

Pimentos 

53 

77 

82 

95 

104 

128 

Lettuce 

48 

65 

87 

113 

138 

164 

Cabbage 

1,157 

1,291 

1,321 

1,501 

1,474 

1,437 

Chinese  cabbage 

1,541 

1,607 

1,620 

1,867 

1,871 

1,739 

Leeks 

568 

593 

604 

639 

618 

614 

Japanese  radishes 

3,085 

3,037 

2,895 

3,095 

2,952 

2,748 

Onions 

860 

1,032 

934 

1,029 

1,105 

972 

Eggplants 

623 

667 

715 

715 

681 

722 

Carrots 

— 

— 

— 

496 

Cauliflower 

— 

— 

48 

Japanese  turnips 
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Very  limited  information  was  obtained  about  vegetables  produced  for  processing. 
In  1970,  a total  of  3.5  million  cases  of  green  vegetables  (21.6  kg  per  case) 
were  reported  canned.  This  pack  is  a very  small  portion  of  the  total 
production,  accounting  for  no  more  than  75,000  metric  tons  of  raw  product. 

Japan  is  almost  self-sufficient  in  vegetable  production.  This  is  expected  to 
continue  over  the  next  decade,  according  to  the  Ministry  of  Agriculture  and 
Forestry.  The  Ministry  has  set  a goal  of  self-sufficiency  in  vegetable 
production  through  1982.  This  seems  feasible,  weather  permitting.  Rice  lands 
are  to  be  diverted  to  other  uses  because  of  the  surplus  of  highly  subsidized 
rice.  Unless  product  prices  are  distorted  by  government  programs,  the  normally 
higher  profits  from  vegetable  production  should  command  adequate  resources  to 
maintain  self-sufficiency. 

Imports 

Some  vegetables  are  imported  each  year;  these  are  primarily  fresh  and  usually 
occur  during  the  winter.  Amounts  of  some  important  items  are  given  in  table  4. 


Table  4. — Imports  of  selected  vegetables,  Japan,  1969-72 


Item 

Year 

1969 

1970  : 

1971 

1972  a/ 

Onions 

13,170 

- - - - Metric 

21,651 

tons  -----  - 

43,957 

33,027 

Garlic 

945 

2,141 

4,979 

3 , 703 

Other,  fresh 

501 

2,530 

2,001 

— 

Frozen  vegetables 

4,022 

8,474 

8,529 

6,984 

Preserved  in  brine 
Eggplants  and 
leeks 

1,743 

4,097 

5,068 

5,694 

Other  types 

4,354 

6,785 

6,079 

5,195 

a / First  9 months. 


Onions  are  by  far  the  largest  volume  vegetable  imported,  aside  from  various 
types  of  dried  peas  and  beans  (not  included  in  this  study  because  Vietnam 
appears  to  have  very  little  potential  for  exporting  them) . Also  important  are 
the  vegetables  partially  processed  in  brine.  These  include  small  eggplants 
with  broken  leeks,  ginger,  and  cucumbers.  Garlic  has  shown  substantial  increase 
in  annual  volume,  although  still  small  in  actual  quantity.  The  small  quantity 
of  fresh  vegetables  imported  other  than  onions  and  garlic  is  shown  in  table  4. 
Importers  attributed  this  to  the  perishable  nature  of  most  vegetables  and  the 
distance  from  Japan  of  countries  that  export  during  the  winter  months. 

Taiwan  is  Japan’s  major  source  of  vegetables  (table  5).  Other  major  suppliers 
are  Australia,  People’s  Republic  of  China,  the  United  States,  and  New  Zealand. 
C.i.f.  prices  were  calculated  from  total  revenue  (value)  and  total  quantity. 
Prices  for  a given  commodity  vary  somewhat  between  countries.  One  explanation 
for  this  is  the  time  of  year.  Imports  may  occur  only  when  prices  are  highest. 
Another  explanation  is  the  variation  in  quality  of  product.  For  example,  the 
United  States  was  reported  by  a Japanese  wholesaler  to  have  the  best  quality  of 
onions,  and  those  obtained  from  People’s  Republic  of  China  were  said  to  be  of 
lower  quality  than  those  from  Taiwan  and  Australia.  Therefore,  the  price 
differential  between  countries  appears  to  be  the  joint  result  of  time  and 
quality  factors. 

Monthly  average  prices (c. i. f. ) for  onions,  garlic,  and  the  two  groups  of 
vegetables  in  brine  are  presented  in  tables  6 and  7.  These  data  cover  all 
months  from  1970  through  September  1972  in  which  imports  occurred.  Seasonal 
variations  are  not  too  pronounced,  but  prices  tend  higher  during  December 
through  April  when  domestic  supplies  are  lowest.  These  vegetable  products  are 
not  highly  perishable;  hence,  storage  helps  dampen  price  fluctuations. 

Also  presented  in  tables  6 and  7 are  quantities  of  each  vegetable  imported 
monthly.  Onions  are  highly  seasonal  in  volume  of  imports,  with  the  peak 
month  being  March  or  April.  Garlic  is  imported  year  around,  with  peak  volume 
tending  toward  early  spring;  however,  garlic  imports  were  largest  in  1972  for 
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Table  5. — Source,  quantity,  and  price  of  selected  vegetables  imported  by 

Japan,  1970  and  1971 


Item 

and 

country 

19  70 

1971 

Quantity 

: Per- 

: cent 

: of 

: total 

Price 
(c.i.f .) 
per  kg 

Quantity 

: Per-  : 

: cent  : 

: of  : 

: total  : 

Price 
(c.i.f.) 
per  kg 

Metric 

Percent 

Yea 

Dal. 

Metric 

Percent 

Isa 

Dol . 

tons 

tons 

Onions  (total) 

21,651 

100 

50 

0.14 

43,957 

100 

56 

0.16 

Taiwan 

9,663 

45 

49 

.14 

16,598 

38 

56 

.16 

United  States 

6,391 

30 

51 

.14 

12,304 

28 

62 

.17 

Australia 

2,588 

12 

50 

.14 

7,114 

16 

50 

.14 

P.R.  of  China  a./ 

476 

2 

32 

.09 

199 

1 

31 

.09 

Garlic  (total) 

2,141 

100 

92 

.26 

4,979 

100 

120 

.34 

Taiwan 

1,021 

48 

122 

.34 

2,915 

59 

120 

.34 

P.R.  of  China  a/ 

997 

47 

49 

.14 

1,425 

29 

53 

.15 

United  States 

110 

5 

209 

.58 

553 

11 

271 

.79 

Frozen  vegetables 

(total) 

8,474 

100 

123 

.34 

8,529 

100 

121 

.31 

Taiwan 

2,425 

29 

108 

.30 

2,660 

31 

129 

.36 

New  Zealand 

1,818 

21 

137 

.38 

3,009 

35 

128 

.37 

Australia 

1,949 

23 

129 

.36 

117 

1 

123 

.34 

P.R.  of  China  a J 

794 

9 

96 

.26 

1,728 

20 

96 

.28 

Eggplants  and 

leeks  (total)  b/ 

4,097 

100 

68 

.19 

5,068 

100 

78 

.22 

Taiwan 

3,100 

76 

70 

.19 

3,690 

73 

78 

.22 

South  Korea 

586 

14 

65 

.18 

892 

18 

82 

.24 

P.R.  of  China  a J 

408 

10 

55 

.15 

399 

8 

64 

.19 

Other  brined  vege- 

tables  (total)b/ 

6,785 

100 

51 

.14 

6,079 

100 

50 

.14 

Taiwan 

3,933 

58 

55 

.15 

2,385 

39 

57 

.16 

P.R.  of  China  a/ 

2,640 

39 

41 

.11 

3,498 

58 

39 

.10 

South  Korea 

117 

2 

108 

.30 

191 

3 

148 

.36 

a./  People’s  Republic  of  China, 
b / Partially  processed  in  brine. 
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Table  6. — Monthly  and  annual  prices  (c.i.f.)  and  quantities  of  onions  and 

garlic  imported  by  Japan,  1970-72 


Month 

Onions 

• 

• 

Garlic 

1970 

: 1971 

: 1972  : 

1970  : 

1971 

: 1972 

U . O • UUllCU 

-=>  MCI 

January 

— . 

0.113 

0.159 

0.472 

0.585 

0.578 

February 

0.136 

.170 

.161 

.380 

.500 

.345 

March 

.131 

.149 

.146 

.314 

.380 

.289 

April 

.142 

.158 

.131 

.306 

.230 

.245 

May 

.115 

.159 

.136 

.312 

.255 

.200 

June 

— 

.072 

.369 

.184 

.175 

July 

-- 

— 

.158 

.186 

.245 

Augus  t 

— 

— 

.055 

.153 

.268 

.223 

September 

-- 

-- 

— 

.136 

.240 

.198 

October 

— 

.122 

a/ 

.151 

.255 

a/ 

November 

— 

.115 

a/ 

.275 

.558 

a/ 

December 

.142 

.141 

a/ 

.467 

.561 

a/ 

Average 

.138 

.156 

.142 

.256 

.344 

.252 

— metric 

tons—  — 

January 

- — - 

345 

320 

5 

268 

172 

Feb ruary 

266 

7,168 

2,394 

113 

167 

246 

March 

6 ,656 

10,807 

18,540 

301 

976 

608 

April 

7,560 

19,635 

11,521 

357 

567 

418 

May 

753 

605 

236 

28 

149 

168 

June 

150 

— 

7 

414 

268 

July 

— 

--- 

— 

52 

347 

137 

August 

— 

-- 

16 

113 

312 

919 

September 

— 

— 

— 

471 

336 

766 

October 

-- 

29 

a/ 

306 

644 

a/ 

November 

— 

212 

a/ 

150 

478 

a/ 

December 

6,417 

1,640 

a/ 

238 

323 

a / 

Total 

21,651 

43,957 

33,027 

2,141 

4,979 

3,703 

a/  Data  not  available. 
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Table  7. — Monthly  and  annual  prices  (c.i.f.)  and  quantities  of  vegetables 
partially  processed  in  brine  imported  by  Japan,  1970-72 


Month 

Eggplants  and 

leeks  : 

Other  brined  vegetables 

1970 

1971 

: 1972  : 

1970  : 

1971  : 

1972 

U.  o.  aoiiarb  pex 

January 

0.170 

0.193 

0.211 

0.123 

0.114 

0.231 

February 

.172 

.189 

.186 

.129 

.113 

.145 

March 

.175 

.199 

.190 

.127 

.126 

.131 

April 

.183 

.215 

.200 

.176 

. 266 

.229 

May 

.197 

.219 

.191 

.153 

.117 

.160 

June 

.191 

.192 

.194 

.160 

.100 

.413 

July 

.193 

.209 

— 

.119 

.111 

.269 

August 

.181 

.233 

.266 

.111 

.128 

.182 

September 

.185 

.225 

.327 

.109 

.173 

.384 

October 

;185 

.225 

a/ 

.165 

.194 

a/ 

November 

.194 

.319 

a/ 

.207 

.265 

a / 

December 

.188 

.324 

a/ 

.240 

.306 

a/ 

Average 

.188 

.223 

.231 

.141 

.143 

.256 

metric 

tons  — — 

January 

111 

165 

289 

545 

674 

422 

February 

139 

304 

350 

715 

433 

590 

March 

251 

273 

411 

849 

364 

711 

April 

364 

601 

544 

629 

186 

416 

May 

745 

795 

762 

782 

806 

402 

June 

407 

700 

476 

819 

573 

989 

July 

438 

578 

535 

973 

346 

August 

424 

243 

1,243 

984 

650 

549 

September 

270 

574 

856 

322 

486 

770 

October 

349 

408 

a/ 

178 

468 

a/ 

November 

346 

191 

a/ 

188 

312 

a/ 

December 

253 

236 

a / 

245 

156 

a/ 

Total 

4,097 

5,068 

5,694 

6,785 

6,079 

5,194 

a/  Data  not  available. 


19 


August  and  September  (as  a result  of  extra  large  shipments  from  People’s 
Republic  of  China  and  Taiwan) . Brined  vegetables  are  imported  all  year  but 
tend  to  have  largest  shipments  in  summer  months. 

EXPORTING  VEGETABLES  TO  JAPAN 

A number  of  vegetables  were  considered  initially  as  having  potential  for 
export  to  Japan.  These  were: 


Onions 

Garlic 

Radishes 

Cool  weather  vegetables 
Asparagus 
Green  beans 
Sweet  corn 


In  addition,  peanuts  were  evaluated,  but  their  discussion  will  follow  the 
vegetable  section. 

Import  Restrictions 

Most  vegetables  can  be  exported  without  restriction  or  quota.  However,  one 
exception  is  the  sweet  potato,  because  of  potato  weevil. 

Vegetables  exported  to  Japan  are  subject  to  a tariff  of  10  percent  of  the 
c.i.f.  value.  However,  the  rate  for  garlic  is  only  5 percent.  All 
agricultural  commodities  must  be  inspected  upon  arrival  at  an  approved  port  of 
entry. 

Transportation 

Ships  on  a regularly  scheduled  route  from  Saigon  to  Japan  require  6 to  8 days 
for  delivery.  This  long  period  of  time  is  partially  the  result  of  stops  at 
two  to  three  other  ports  enroute. 

Freight  rates  between  Saigon  and  Japan  were  difficult  to  obtain  because  there 
has  not  been  a need  for  the  establishment  of  rates  for  vegetables  for  a number 
of  years.  States  Line  quoted  the  following  rates  per  metric  ton: 


US$41.88 

US$17.63 

US$20.11 


Reefer  cargo 
Bagged  rice 
Canned  products 


The  Mitsui-0. S .K.  Line  quoted  the  rate  of  US$33.40  per  metric  ton  (f.i.o.)  for 
bananas.  However,  in  addition,  this  company  would  make  surcharges  of  14  and 
10  percent  for  currency  and  war  risk,  respectively. 

These  rates  might  be  reduced  when  the  war  ends  and  some  agricultural  shipments 
have  been  made. 
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Some  vegetables  under  consideration  are  highly  perishable  in  the  fresh  form. 
Representatives  of  wholesalers  and  trading  companies  were  very  skeptical  about 
maintaining  product  quality  for  the  6 to  8 days  of  ship  transport.  This  is  an 
extremely  important  point  since  the  Japanese  are  very  quality  conscious. 

Shipping  arrangements  should  be  made  through  Japanese  trading  companies,  some 
of  which  have  representatives  in  Vietnam.  These  representatives  can  provide 
other  details  concerning  arrangements  and  documents  required  for  shipping. 

Financial  and  Sales  Arrangements 

As  a general  rule,  sales  should  not  be  made  on  a consignment  basis  unless 
required  for  initial  market  entry.  Sales  are  usually  made  to  a Japanese 
trading  company  with  title  of  ownership  transferring  at  the  port  of  shipment. 
This  would  enable  all  remaining  price  risks  to  be  shifted  to  the  trading 
company,  with  full  payment  for  the  product  made  by  letter  of  credit. 

Evaluating  Export  Potential 

Information  obtained  in  this  study  is  not  sufficient  to  determine  the  economic 
feasibility  of  exporting  vegetables  to  Japan.  Expected  c.i.f.  prices  must 
have  freight  and  insurance  (if  any)  costs  subtracted  to  determine  a dockside 
price.  Vietnamese  growers  and  shippers  must  then  decide  if  they  can  profit” 
ably  grow,  pack,  and  ship  for  that  price.  Vietnam  may  have  an  advantage  in 
that  its  season  of  greatest  supply  and  lowest  prices  for  vegetables  comes 
during  the  Japanese  winter. 

Comments  concerning  the  various  commodities  or  commodity  groups  follow. 

Onions 

Japanese  marketing  firm  representatives  showed  more  interest  in  Vietnam’s 
onions  than  any  other  vegetable.  Import  data  show  onions  to  have  the 
greatest  volume  of  vegetable  imports.  Consumers  prefer  yellow  onion  varieties. 
Some  restaurants  use  red  varieties,  but  volume  is  quite  low.  Onions  should  be 
packed  by  size  in  20  kg  open  mesh  bags  or  wooden  boxes.  Shipments  in  lots  of 
50-100  metric  tons  are  preferred. 


Garlic 

Although  Japan  produces  about  6,500  metric  tons  of  garlic  annually,  it  imports 
2,000  to  5,000  metric  tons.  This  preference  is  for  large  garlic  bulbs.  The 
Japanese  varieties  have  six  to  seven  cloves  per  bulb.  Garlic  is  packed  in 
12  kg  boxes  or  open  mesh  bags.  Wooden  boxes  are  used  if  the  bulbs  are  not 
well  cured.  Otherwise,  fiberboard  boxes  are  used.  Well-cured  garlic  is  also 
placed  in  1 kg  bags.  Shipments  of  garlic  should  be  in  lots  of  20  metric  tons 
or  larger. 
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Vegetables  in  Brine 


These  items  were  not  on  the  list  of  vegetables  to  be  studied,  but  the  amount 
of  imports  and  nature  of  the  products  and  processing  suggest  that  they  may  be 
well  suited  for  production  in  Vietnam.  The  pickle  industry  showed  strong 
interest  in  establishing  production  in  Vietnam  and  offered  technical  assist- 
ance. 

Products  of  special  interest  were  ginger,  cucumbers,  and  small  eggplants  with 
broken  pieces  of  leeks.  These  imported  products  are  partially  preserved  in  a 
brine  made  from  salt  and  citric  acid.  The  industry  representative  indicated 
that  quality  control  was  very  critical.  For  example,  a specific  variety  of 
ginger  is  required.  A pilot  operation  would  need  to  be  established  first  to 
test  the  raw  materials.  If  technically  and  economically  feasible,  then  a 
larger  plant  could  be  established. 

Success  of  this  operation  depends  on  a reasonably  low  price  for  raw  materials. 
Even  though  quality  control  is  very  important,  the  Japanese  must  use 
vegetables  not  suited  for  the  fresh  market  in  their  domestic  production. 

Fresh  market  vegetable  prices  are  too  high  to  produce  pickled  vegetables  at  a 
cost  competitive  with  imports. 


Radishes 

An  abundant  supply  is  being  produced  in  Japan  and  the  demand  is  declining. 
None  are  being  imported;  therefore,  no  c.i.f.  prices.  No  potential  for 
Vietnam. 


Cool  Weather  Vegetables 

Included  in  this  group  are  cabbage,  Chinese  cabbage,  broccoli,  lettuce, 
cauliflower,  and  carrots.  Domestic  production  of  these  crops  was  reported 
adequate  and  no  imports  were  reported.  No  apparent  potential  for  Vietnam. 

Asparagus 

Asparagus  imports  appear  to  be  in  the  canned  and  frozen  forms  only.  Data  was 
not  published  for  these  imports,  so  c.i.f.  prices  could  not  be  obtained. 

Taiwan  was  mentioned  as  one  of  the  main  sources  of  asparagus.  Transportation 
looms  as  a major  problem  if  fresh  shipments  are  made  from  Vietnam.  Air 
transportation  may  be  too  costly  and  maintaining  quality  with  surface  shipments 
is  likely  to  prove  quite  difficult.  Vietnam  may  find  some  export  potential 
for  canned  asparagus  if  it  develops  a modern  vegetable  canning  industry. 

Other  Vegetables 

The  Japanese  do  not  consume  much  green  beans  and  sweet  corn.  There  was  no 
published  record  of  imports.  The  problem  of  maintaining  quality  of  the  fresh 
form  while  being  transported  from  Vietnam  is  considered  by  the  trade  to  be 
insurmountable . 
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Peanuts 


The  Japanese  import  a substantial  part  of  their  peanuts.  This  seems  likely  to 
increase  if  production  continues  its  downward  trend.  Production  for  the  last 
5 years  was: 


1967 

1968 

1969 

1970 

1971 


87,650  metric  tons  (shelled  basis) 

78,950  ditto 

81,000  ditto 

80,100  ditto 

71,450  ditto 


Imports  for  the  past  2^  years 


along  with  c.i.f. 


prices  are: 


1970 

1971 

1972  (7  mos.) 


59,007  metric 
52,382  metric 
38,242  metric 


tons  ¥ 120. 9 /kg 
tons  ¥ 127. 7 /kg 
tons  ¥ 120.5/kg 


$0. 326/kg 
$0. 364/kg 
$0. 391/kg 


Total  imports  for  1972  are  expected  to  reach  55,000  metric  tons. 

Peanut  imports  are  under  quota.  Leading  countries  currently  exporting  to 
Japan  are  People’s  Republic  of  China,  India,  and  the  United  States.  The 
Sudan,  Indonesia,  and  Brazil  have  been  important  suppliers  in  previous  years, 
but  have  declined  in  1972  to  date. 

Peanuts  are  shipped  without  the  shell.  They  must  be  free  of  any  trace  of 
aflotoxin  upon  arrival  if  for  table  consumption.  Very  precise  tests  are  run 
to  determine  presence  of  aflotoxin. 

Prospects  for  Vietnam  exporting  peanuts  to  Japan  are  not  good.  It  is  difficult 
to  obtain  a quota  from  a trading  company.  Pressures  from  other  countries  for 
larger  quotas  are  reported  to  be  great. 
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ANIMAL  PRODUCTS 


As  the  general  economic  and  market  descriptions  in  previous  sections  indicate, 
Japan  has  shown  considerable  economic  growth.  Forecasts  indicate  that  this 
will  continue.  Higher  incomes  and  improved  dietary  conditions  have  spurred 
demand  for  meat  products,  some  of  which  are  not  available  in  sufficient 
quantities  from  domestic  sources.  While  future  meat  imports  are  expected  to 
increase,  the  Japanese  import  quota  system,  high  tariffs,  and  sanitary  and 
quarantine  restrictions  create  serious  obstacles  for  Vietnam’s  potential  of 
exporting  many  animal  products  to  Japan. 

DOMESTIC  PRODUCTION  AND  CONSUMPTION 


Meat  consumption  in  Japan  has  increased  rapidly  in  recent  years.  Continued 
increases  are  expected.  Table  8 illustrates  the  growth  in  Japan’s  total 
domestic  consumption  of  beef,  pork,  and  poultry  meat  for  the  1960-71  period. 
Although  domestic  production  increased  substantially  during  this  same  period, 
meat  imports  also  increased.  While  consumption  of  poultry  meat  and  pork 
increased  rapidly,  the  increase  in  beef  consumption  has  been  retarded  due  to 
high  domestic  price  levels  for  beef,  about  three  times  the  international  price 
level. 

Pork  production  ranks  first  in  Japan.  Broilers  rank  second.  Production  of 
broilers  has  shown  a rapid  increase  due  to  the  well  organized  marketing. 

Poultry  meat  provided  about  a third  of  all  meat  produced  in  1970,  as  opposed 
to  only  18  percent  in  1960.  At  the  same  time,  beef,  which  was  35  percent  of 
all  meat  produced  in  1960,  dropped  to  18  percent  in  1971. 

Beef  and  poultry  meat  imports  showed  an  upward  trend  from  1960-71,  while  pork 
imports  fluctuated  greatly  during  this  period.  During  1971,  41.6  thousand 
metric  tons  of  beef  and  27.2  thousand  metric  tons  of  both  pork  and  poultry 
meat  were  imported.  The  quantity  of  meat  exported  from  Japan  is  insignificant 
and  highly  variable  from  year  to  year. 

Domestic  production  of  processed  and  canned  meats  increased  over  the  1960-71 
period  (table  9).  In  1971,  production  of  canned  meat  was  approximately  2 
percent  of  total  meat  production,  while  production  of  processed  meat  accounted 
for  15  percent  of  total  meat  production.  Processed  meat  is  broken  down  into 
ham,  sausage,  and  bacon;  and  canned  products  into  corned  beef,  poultry  meat, 
and  pork.  In  1971,  the  most  significant  processed  meat  items  produced  domes- 
tically were  ham  (124  thousand  metric  tons) , followed  by  sausage  (118  thousand 
metric  tons)  and  bacon  (8  thousand  metric  tons).  Production  of  canned  poultry 
meat  showed  the  greatest  growth  during  1969-71,  while  the  production  of  canned 
pork  is  negligible. 

Projections  of  demand  for  and  supply  of  livestock  products,  and  production 
goals  for  1972  and  1982,  have  been  made  by  the  Ministry  of  Agriculture  and 
Forestry  (table  10).  Per  capita  consumption  of  meat  was  8.4  kg  in  1966  and  is 
projected  to  reach  at  least  17.2  kg  in  1977,  and  21.4  kg  by  1982.  The  largest 
increase  is  expected  for  chicken  and  pork.  Domestic  meat  production  is 


24 


ate, 

s 

i 

to 


i 

i. 

:d, 

:o 

ice 


d 

f 

rk 

ant 

1 

ted 

) 


;and 

:ry 

led 


is 

st 


I 

o 

m 

03 


P 

03 

a 

03 

■“3 


p 

0 

•H 

p 

CP 

1 

03 

a 

o 

a 

PJ 

P 

03 

P 

O 

•H 

P 

a 

P 

O 

p 

CP 


03 

03 

S 

1 

I 

00 


■8 

H 


P 

.-H 

O'' 

<r 

o 

03 

CO 

CM 

M0 

m 

Mf 

03 

O 

< — 1 

o 

o 

CM 

o 

00 

Mf 

03 

rH 

30 

rH 

o 

CO 

o 

<3- 

o\ 

rH 

CO 

o 

O 

CJ 

P 

•H 

! <i- 

r-'. 

rH 

m 

CM 

o 

o 

<3- 

o 

M0 

CM 

o 

rP 

i--. 

03 

CM 

00 

1 — \ 

Mf 

o 

m3- 

CM 

03 

M3 

•H 

U 

1 

rH 

< — 1 

rH 

CM 

CM 

CO 

CO 

<3- 

Mf 

m 

P 

•• 

1 

PH 

! m 

30 

r-' 

m 

in 

CM 

CM 

00 

m 

00 

o 

03 

£ 

Q*i 

tH 

Mf 

m 

m 

00 

CO 

m 

CM 

co 

r^. 

P 

P 

CM 

CM 

rH 

00 

o 

m 

MO 

M3 

M3 

O 

co 

00 

03 

o 

1 „ 

C 

fp 

! co 

<r 

m 

CM 

co 

m3- 

\D 

o 

1 1 

m 

30 

O 

m 

o 

CM 

co 

O 

30 

O 

m 

CO 

in 

MI 

o 

r-l 

CM 

CO 

CM 

CO 

co 

in 

in 

m 

m 

M3 

i-"- 

o 

.. 

1 

•H 

1 

P 

! m 

O 

in 

CO 

vO 

m 

CM 

cr> 

CO 

r~- 

03 

Ip 

M0 

r-~ 

o\ 

O 

co 

CM 

1 — 1 

o 

m 

Mf 

CM 

03 

03 

O 

oo 

in 

? 1 

m 

m 

<3- 

m 

30 

s 

03 

r\ 

O 

PQ 

' 00 

00 

O 

o 

o 

00 

CTn 

O 

CO 

m3- 

CO 

M0 

Q 

Mf 

m 

o\ 

CO 

rH 

M3 

M0 

CO 

00 

rH 

rH 

rH 

rH 

i — 1 

CM 

CM 

rH 

rH 

1 — 1 

CM 

CM 

CO 

P 

1 

03 

! in 

i — 1 

<r 

rH 

30 

m 

m 

o 

m3- 

CO 

M3 

CM 

Pi 

i 

ON 

00 

CO 

co 

CO 

o 

O 

O 

00 

30 

* 

CJ 

i 

CM 

<3- 

On 

rH 

CT\ 

m3" 

CM 

rH 

M0 

1 1 

CM 

•H 

i 

c- 

i 

CO 

m 

M0 

00 

M3 

o 

O 

C'. 

03 

o 

i 

rH 

CM 

rH 

CM 

rH 

03 

i 

r* 

P 

1 r"~ 

oo 

CM 

CM 

in 

o 

00 

\ 1 

Mf 

t 1 

03 

"3" 

t — 1 

P 

l 03 

00 

t 1 

rH 

CM 

00 

m 

Mf 

O 

O 

p 

1 00 

ON 

in 

o 

MT 

M3 

1 — 1 

CM 

P 

P. 

o 

1 ** 

#3 

0) 

e 

CP 

I m 

M0 

<f 

o 

CM 

rO 

M 

l 

rH 

Mf 

rH 

CM 

O 

•• 

I 

P 

I 

CJ 

00 

o 

Mf 

03 

o 

<3" 

CO 

CO 

CO 

Mf 

r- 

CM 

o 

4-1 

cc 

00 

M0 

30 

00 

o 

rH 

CT\ 

o> 

o 

CM 

CM 

0) 

P 

r* 

CO 

30 

CM 

00 

m3- 

1"* 

m 

M0 

CM 

m 

n 

0) 

c 

0) 

CQ 

p 

m 

m 

Mf 

Mt 

30 

o 

CO 

CO 

CO 

00 

CO 

rH 

o 

\ — 1 

rH 

1 — 1 

rH 

rH 

CM 

Mf 

P 

0 

0) 

•H 

P 

P 

p 

CD 

03 

p 

4-1 

03 

Mf 

03 

f — 1 

i — 1 

CM 

CM 

o 

rH 

CM 

r-'. 

CO 

r-'. 

p 

CJ 

a 

m 

Mf 

rH 

i — 1 

CO 

m 

oo 

CM 

o 

co 

o 

•H 

i 

CM 

rH 

00 

m 

CJ 

mi 

i 

03 

o 

i 

p 

P 

• • 

i 

p 

P 

i 

CD 

O 

Pi 

i 

a 

O- 

p 

i i 

1 

CO 

rH 

r'-H 

rH 

CO 

CO 

l — 1 

m3- 

CM 

00 

X! 

o 

i 

<3- 

rH 

1 — 1 

rH 

1 — 1 

00 

rH 

! 1 

p 

W 

CP 

i 

p 

• • 

i 

CP 

i 

p 

4-1 

1 

00 

CO 

m 

rH 

i — 1 

CO 

M3 

MO 

m 

m 

30 

03 

1 rH 

<r 

rH 

CM 

cm 

m 

o 

t 1 

rH 

CM 

rH 

rH 

03 

1 rH 

? — 1 

#k 

CQ 

1 

p 

1 

p 

1 

a 

P 

I O 

i — 1 

o 

m 

o 

r^» 

00 

m3" 

o~\ 

Mf 

03 

p 

03 

m 

CO 

rH 

m3- 

rH 

m 

m 

o 

30 

M0 

l— 3 

M0 

o 

r-x 

03 

o 

CO 

o 

CTN 

CM 

\ — 1 

r — 1 

* 1 

O 

1 n 

P 

•H 

! 

o 

« — 1 

30 

MJ- 

o 

rH 

00 

o 

M3 

M0 

•H 

Mi 

1 

ON 

CM 

Mf 

o 

Mf 

CM 

o 

00 

CO 

CJ> 

1 

1 1 

1 — 1 

rH 

CM 

CM 

CM 

CO 

Mf 

Mf 

m 

CO 

P 

•• 

1 

CJ 

O 

1 

•H 

•H 

! oo 

00 

00 

Mf 

CO 

C". 

O 

CM 

1 — 1 

CO 

CO 

p 

p 

Pi 

rH 

00 

oo 

m 

m 

T 1 

MD 

M3 

Mf 

M3 

03 

03 

C/3 

o 

P 

cn 

CM 

t — 1 

co 

o 

m 

M0 

CM 

Mf 

rH 

MO 

•H 

p 

o 

1 n 

p 

P) 

CP 

l 

30 

Mf 

03 

00 

CO 

Mf 

MO 

O 

00 

00 

03 

p 

O 

Mf 

o 

CM 

03 

O 

LO 

CM 

o 

Mf 

Mf 

p 

P 

rH 

CM 

CO 

CM 

CM 

CO 

m 

m 

m 

m 

MO 

r"- 

C/3 

fP 

«« 

1 

1 

P 

! rH 

00 

Mf 

ON 

n* 

mT 

m 

o 

m 

o 

1 1 

rH 

P 

4-1 

m 

Mf 

CM 

CM 

CM 

t"'. 

CO 

mt 

rH 

M3 

CO 

<D 

03 

Mf 

n- 

rH 

03 

ON 

rH 

M3 

CM 

CT\ 

in 

O 

a 

03 

i » 

CQ 

1 03 

CM 

\D 

m 

CO 

M3 

MO 

O 

m 

o 

m 

Mf 

<3- 

co 

CM 

O 

m 

Mf 

MO 

rH 

M0 

o- 

• • 

1 rH 

rH 

rH 

1 — 1 

CM 

CM 

rH 

rH 

rH 

CM 

CM 

CM 

<D 

o 

p 

P 

p 

03 

o 

03 

O 

i — 1 

CM 

CO 

Mf 

m 

MO 

00 

03 

O 

1 — 1 

C/3 

30 

30 

30 

30 

M0 

MO 

MO 

M3 

MO 

M> 

c-. 

03 

03 

03 

03 

On 

CT\ 

ON 

CT\ 

03 

03 

03 

1 — 1 

rH 

rH 

rH 

rH 

1 — 1 

rH 

1 — 1 

3 1 

rH 

1 — 1 

1 — 1 

25 


1 ./  Domestic  consumption  = (Production  - Export)  + Imports. 


Table  9. — Production  of  processed  and  canned  meat,  Japan,  1960  71 


Year  and  month 

Processed  1/  ' 

Canned  2/ 

• 

Ham  : 

Bacon 

. Sausage* 

Corned 

bgfif 

. Pork 
• 

: Poultry 
: meat  . 

tons 

1960 

34,176 

2,223 

37,801 

2,423 

255 

289 

1961 

46,922 

2,614 

49,772 

2,105 

275 

636 

1962 

57,542 

2,810 

63,832 

2,017 

11 

242 

1963 

54,690 

2,350 

56,644 

2,110 

164 

285 

1964 

61,448 

2,706 

60,317 

2,235 

57 

600 

1965 

66,614 

2,955 

66,309 

3,018 

33 

273 

1966 

79,063 

3,642 

72,187 

3,118 

29 

728 

1967 

85,735 

4,282 

82,783 

3,599 

125 

431 

1968 

94,535 

4,546 

92,036 

3,383 

350 

845 

1969 

105,802 

5,049 

103,396 

5,163 

0 

1,520 

1970 

117,090 

6,542 

105,840 

4,917 

* 

2,598 

1971 

124,360 

8,100 

118,380 

5,299 

* 

4,921 

1970 

January 

5,090 

280 

6,230 

February 

7,130 

430 

7,450 

March 

8,850 

530 

8,460 

April 

9,100 

480 

8,620 

May 

9,010 

490 

9,090 

June 

9,760 

590 

8,840 

July 

10,760 

580 

9,100 

August 

10,930 

530 

8,300 

September 

9,680 

600 

9,190 

October 

9,600 

640 

10,330 

November 

11,160 

650 

9,690 

December 

15,900 

720 

10,540 

1971 

January 

5,470 

330 

6,610 

February 

7,690 

580 

8,470 

March 

9,860 

710 

9,470 

April 

9,860 

610 

9,620 

May 

10,410 

610 

10,440 

June 

10,600 

640 

10,140 

July 

12,000 

780 

10,240 

August 

11,030 

670 

9,320 

September 

9,810 

670 

10,800 

October 

9,040 

760 

11,360 

November 

12,120 

810 

10,760 

December 

16,470 

930 

11,150 

1972 

January 

5,540 

400 

6,970 

February 

8,500 

760 

9,200 

March 

10,530 

840 

10,710 

April 

10,480 

760 

10,680 

May 

11,240 

810 

11,230 

June 

11,260 

800 

10,620 

July 

Augus  t 

*Not  available,  classified  as  other  meat. 

1/  Source:  Production  of  Processed  Meat  Products,  Ministry  of  Agriculture 
and  Forestry. 

2/  Review  of  Canned  Goods,  Japan  Canner  Association. 
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Table  10. — Consumption,  demand,  and  production  of  livestock  products 
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expected  to  reach  2.3  million  metric  tons  in  1977,  and  3.5  million  metric  tons 
by  1982.  Although  total  meat  imports  are  estimated  at  445  thousand  metric 
tons  for  1982,  the  Ministry  of  Agriculture  and  Forestry  maintains  the  attitude 
of  avoiding  future  import  liberalization  of  farm  products.  Unfortunately, 
projections  of  demand  by  types  of  meat  for  1977  and  1982  are  not  made  public. 
Thus,  projected  import  requirements  for  beef,  pork,  and  poultry  meat  are  not 
available.  It  is  generally  expected  that  the  greatest  import  need  will  be  for 
beef,  followed  by  pork  and  then  poultry  meat. 

Egg  consumption  in  Japan  increased  rapidly  in  the  past.  The  current  level  of 
per  capita  consumption  (14.8  kg)  is  almost  equal  to  that  in  other  advanced 
countries.  This  level  of  consumption  is  not  expected  to  increase  greatly  by 
1982.  Egg  consumption  was  9.2  kg  per  person  in  1966,  and  is  projected  to 
reach  16.3  kg  per  person  by  1982.  Japan’s  market  egg  requirements  are  met  by 
domestic  production.  Some  processed  eggs,  primarily  frozen  whole  eggs,  are 
currently  imported;  but,  by  1982,  Japan  expects  to  be  totally  self-sufficient 
in  egg  production. 

IMPORTS 


Sanitary  restrictions  in  Japan  prohibit  imports  of  meat  from  bovine  animals  and 
pigs  from  countries  where  there  is  occurrence  of  foot  and  mouth  disease  and 
rinderpest.  More  specifically,  fresh,  chilled,  or  frozen  beef  and  pork;  edible 
meat  offal  of  bovine  animals,  salted,  in  brine,  dried  or  smoked;  and  ham  and 
sausages  are  prohibited  from  countries  that  are  not  free  of  foot  and  mouth 
disease  and  rinderpest. 

Japan’s  monthly  imports  of  beef,  pork,  and  poultry  meat  as  reported  by  the 
Ministry  of  Finance  for  January  1969  to  August  1972  are  presented  in  table  11. 
The  values  shown  in  thousands  of  yen  and  converted  to  dollars  per  kg  are  on  a 
Crfi.f.  basis,  Japan.  The  exchange  rates  used  in  the  conversion  of  yen  to  U.S. 
dollars  are  presented  in  Appendix  B. 

Japanese  meat  importers  do  not  enter  into  long-term  contracts  with  suppliers, 
but  operate  on  a spot  contract  basis.  While  meat  is  imported  year  around,  a 
seasonal  pattern  of  quantities  imported  is  not  evident.  Monthly  beef  imports 
and  the  corresponding  c.i.f.  prices  have  increased  gradually  during  the 
1969-72  period  with  minor  monthly  fluctuations.  On  the  other  hand,  monthly 
imports  of  pork  and  poultry  meat  demonstrated  greater  variability  from  month 
to  month.  While  c.i.f.  prices  for  pork  showed  some  variability  during  the 
last  3h  years,  there  was  remarkable  stability  of  c.i.f.  prices  for  poultry 
meat.  In  August  1972,  approximately  6.3  thousand  metric  tons  of  beef  were 
imported  at  an  average  c.i.f.  value  of  $1.29  per  kg.  Approximately  6.2 
thousand  metric  tons  of  pork  were  imported  at  a c.i.f.  price  of  $1.50  per  kg, 
and  2.6  thousand  metric  tons  of  poultry  meat  were  imported  at  a corresponding 
c.i.f.  price  of  $0.77  per  leg. 

Quantities  of  beef  imported  and  corresponding  c.i.f.  prices  by  selected 
countries  are  presented  in  table  12.  In  1966,  Australia  provided  69  percent 
of  Japan’s  beef  imports;  this  share  increased  annually  to  89  percent  of  total 
imports  in  1971.  Other  suppliers  of  beef  include  New  Zealand,  United  States, 
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Table  11. — Monthly  imports  of  beef,  pork,  and  poultry  meat 
and  c.i.f.  values,  Japan,  1969-72 


Year 

Beef  imports 

: Pork  imports 

Poultry  imports 

: Value 

: : 

: 

Value 

: 

l 

Value 

month 

Quantity 

Value 

: (c.i.f.) :Quantity  : 

Value 

(c.i.f .) :Quantlty 

. Value 

(c.i.f.) 

Kg 

1,000  yen 

$/kg 

Kg  1 

,000  yen 

$/kg 

Kg 

1 

000  yen 

$ /kg 

1969 

January 

2,316,905 

766,561 

.92 

3,496,489 

1,280,964 

1.02 

1,638,367 

400,291 

.68 

February 

876,286 

265,401 

.84 

1,899,431 

713,126 

1.04 

658,876 

182,456 

.77 

March 

1,129,656 

350,260 

.86 

2,018,486 

812,042 

1.12 

1,275,036 

326,640 

.71 

April 

491,752 

149,012 

.84 

438,923 

165,011 

1.04 

943,285 

245,352 

.72 

May 

1,391,420 

385,109 

.77 

2,256,249 

895,591 

1.10 

1,691,479 

484,339 

.80 

June 

1,320,885 

356,023 

.75 

6,105,055 

2,436,987 

1.11 

1,555,566 

431,003 

.77 

July 

1,536,025 

431,197 

.78 

3,653,684 

1,556,090 

1.18 

2,037,774 

560,462 

.76 

Augus  t 

1,795,814 

529,512 

.82 

1,712,533 

789 ,206 

1.28 

1,931,424 

525,040 

.76 

September 

1,881,898 

588,297 

.87 

2,304,011 

1,072,216 

1.29 

2,139,287 

542,124 

.70 

October 

1,958,164 

590,984 

.84 

3,510,606 

1,675,287 

1.33 

1,526,607 

425,777 

.77 

November 

1,957,580 

628,188 

.89 

8,898,835 

4,293,066 

1.34 

3,369,445 

904,568 

.75 

December 

1,967,529 

637,783 

.90 

6,356,783 

2,934,200 

1.28 

1,336,145 

361,980 

. 75 

1970 

January 

1,633,971 

513,026 

.87 

565,317 

235,055 

1.15 

1,107,736 

290,452 

.73 

February 

1,014,851 

358,187 

.98 

384,001 

163,241 

1.18 

857,382 

223,301 

.72 

Mar  ch 

1,344,954 

455,436 

.94 

210,911 

77,480 

1.02 

738,109 

195,731 

.74 

April 

1,092,193 

405,805 

1.03 

576,770 

224,337 

1.08 

769,046 

215,250 

.78 

May 

1,330,905 

496,246 

1.04 

948,903 

428,623 

1.25 

700,894 

206,654 

.82 

June 

2,600,554 

925,660 

.99 

858,651 

439,234 

1.42 

435,719 

110,705 

.71 

July 

2,016,523 

647,319 

.89 

2,203,163 

979  ,973 

1.24 

322,282 

90,843 

.78 

August 

1,649,956 

603,801 

1.02 

1,375,641 

607,777 

1.23 

605,955 

155,839 

.71 

September 

2,686 ,566 

898,054 

.93 

3,022,794 

1,367,352 

1.26 

594,201 

169,616 

.79 

October 

2,175,788 

757,153 

.97 

1,840,177 

806,791 

1.22 

1,708,637 

467,165 

.76 

November 

3,079,940 

1,030,859 

.93 

2,746,274 

1,244,127 

1.26 

1,846,911 

493,598 

.74 

December 

2,600,741 

933,679 

1.00 

2,416,140 

959,527 

1.10 

999,321 

272,143 

.76 

1971 

J anuary 

2,756,957 

867,177 

.87 

368,978 

177,195 

1.33 

990,477 

279,371 

.78 

February 

2,117,623 

807,376 

1.06 

84,908 

38,916 

1.27 

1,782,114 

434,375 

.68 

March 

2,188,005 

794,789 

1.01 

236,067 

118,620 

1.40 

1,147,839 

306,988 

.74 

April 

2,610,125 

1,012,282 

1.08 

149,260 

: 67,723 

1.26 

3,018,984 

718,347 

.66 

May 

3,516,715 

1,315,600 

1.04 

130,854 

62,173 

1.32 

2,518,547 

598,253 

.66 

June 

4,859,504 

1,953,548 

1.12 

321,315 

148,654 

1.29 

1,802,422 

422,239 

.65 

July 

3,272,518 

1,309,708 

1.11 

3,914,025 

1,665,797 

1.18 

881,545 

221,963 

.70 

Augus  t 

3,462,897 

1,438,820 

1.15 

2,137,169 

943,377 

1.23 

1,627,732 

391,337 

.67 

September 

4,518,964 

1,731,314 

1.11 

2,650,445 

1,107,206 

1.21 

1,469,813 

374,108 

.74 

October 

4,971,226 

1,946,149 

1.17 

3,821,387 

1,632,512 

1.28 

1,506,155 

361,710 

.72 

November 

3,663,501 

1,470,942 

1.22 

4,720,489 

1,938,423 

1.25 

5,241,505 

1 

,212,506 

.70 

December 

3,633,551 

1,534,909 

1.32 

8,668,973 

3,318,945 

1.20 

5,174,689 

1 

,227,951 

.74 

1972 

January 

4,629,546 

1,689,802 

1.19 

1,059,059 

421,976 

1.29 

1,685,710 

406,609 

.78 

February 

5,684,917 

2,242,988 

1.28 

279,778 

136,601 

1.59 

2,766,510 

655,169 

.77 

March 

5,077,811 

2,096,820 

1.34 

599,238 

307,753 

1.67 

2,433,598 

581,646 

.78 

April 

3,862,838 

1,633,354 

1.37 

1,634,401 

762,309 

1.51 

1,422,170 

343,443 

.78 

May 

3,094,815 

1,314,797 

1.38 

7,864,850 

3,391,778 

1.40 

1,099,927 

260,299 

.77 

June 

1,786,832 

838,264 

1.52 

12,862,796 

5,544,445 

1.40 

2,643,575 

624,923 

• V 

July 

1,579,149 

709,864 

1.46 

10,657,680 

4,672,128 

1.42 

1,103,217 

261,592 

.77 

August 

6,326,778 

2,511,696 

1.29 

6.186.960 

2.861.289 

1.50 

2,561,9.4 SL 

604,150 

.77 

Source:  Japan  Exports  and  Imports,  Ministry  of  Finance. 
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and  the  Ryukyus.  The  c.i.f.  beef  price  varies  considerably  between  countries 
primarily  because  of  quality  variations*  While  the  United  States  exports 
higher  priced  fed  beef,  Australia  supplies  nonfed  beef,  primarily  chuck  and 
brisket.  In  1971,  the  average  c.i.f.  price  of  beef  imported  from  Australia 
and  the  United  States  was  $1.10  per  kg  and  $2.53  per  kg,  respectively. 

Beef  is  a non-liberalized  item,  thus  imports  are  restricted  by  quota.  For 
the  past  few  years,  Japan  has  granted  an  annual  500  metric  ton  quota  for 
high  quality  beef  for  hotel  use.  In  1972,  the  quota  was  raised  to  1,000 
metric  tons.  This  is  in  addition  to  a 36,000  ton  general  quota  which  has  been 
expanded  over  the  past  few  years.  The  quota  for  April  1972— March  1973  is 
expected  to  reach  58,000  metric  tons.  Frozen  brisket  and  chuck  are  generally 
imported  in  60-pound  cartons  and  must  be  transported  at  -20°  C.  The  standard 
method  of  settlement  is  by  means  of  letter  of  credit.  The  import  tariff  on 
beef  is  25  percent  ad  valorem. 

During  1968-71,  pork  was  imported  primarily  from  the  United  States,  Canada, 
and  Australia  (table  13).  Although  the  United  States  is  the  largest  supplier 
of  pork,  its  share  of  Japan1 s pork  imports  declined  from  85  percent  in  1968 
to  53  percent  in  1971.  Canada’s  share  of  imports  increased  from  2 percent 
in  1968  to  34  percent  in  1971.  There  is  some  price  variation  between 
countries.  During  1971,  the  average  c.i.f.  price  of  imported  pork  from  the 
United  States  was  $1.06  per  kg  and  from  Canada  $1.28  per  kg. 

Pork  is  imported  in  half  carcasses  weighing  60-80  pounds  per  piece;  boneless 
pork  loin  (6-10  pounds  per  piece);  and  Boston  butts  (4-8  pounds  per  piece) 
packed  in  60-pound  cartons  and  frozen.  Payment  for  the  product  is  by  means 
of  letter  of  credit. 

The  source  of  imported  poultry  meat  is  more  evenly  distributed  among  the 
United  States,  Denmark,  Bulgaria,  and  People’s  Republic  of  China  (table  14). 

The  variation  in  price  among  People’s  Republic  of  China,  Denmark,  and  Bulgaria 
is  not  great,  but  the  price  for  U.S.  poultry  is  substantially  higher.  This  is 
probably  due  to  the  better  quality  of  the  U.S.  product. 

The  Japanese  trading  companies  are  primarily  importing  three  types  of 
poultry — grillers,  fryers,  and  chicken  parts.  The  so  called  "griller"  is  an 
eviscerated  bird  without  the  head,  neck,  and  feet;  it  weighs  800-900  grams 
from  the  United  States  or  575-625  grams  from  European  sources.  Each  bird  is 
individually  vacuum  packed  in  a polyethylene  bag  shipped  in  a master  carton 
containing  6-12  birds.  Fryers  are  virtually  the  same  as  grillers,  except  the 
neck  and  giblets  are  individually  wrapped  and  placed  in  the  eviscerated  bird. 
Regarding  chicken  parts,  Japan  imports  mostly  legs  weighing  4-6  oz.  each; 
these  are  packed  into  5 pound  carton  boxes,  then  into  a master  carton,  weighing 
30  pounds.  Some  chicken  breasts  with  legs  are  also  imported. 

Potential  suppliers  will  generally  make  offers  to  Japanese  trading  companies  on 
a c.&f.  basis.  As  one  official  explained,  a trading  company  will  obtain 
freight  insurance  through  its  own  insurance  company.  Examples  of  offers 
received  during  October  1972  include:  one  U.S.  firm  offered  to  sell  chicken 
legs  at  a c.&f.  price  of  $0.37  per  pound;  another  firm  from  Denmark  offered 
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Source:  Materials  related  to  livestock  products  by  Japan  Livestock  Products  Association,  March  1972 
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Source:  Materials  related  to  livestock  products  by  Japan  Livestock  Products  Association,  March  1972. 


"grillers"  (50  percent  at  805  grams  and  50  percent  at  900  grams)  at  a c.&f. 
value  of  $0.32  per  pound.  Most  poultry  meat  is  transported  by  ships  with 
reefer  chambers,  although  some  preference  was  expressed  for  containerized 
ships . 

The  quantity  of  imported  processed  meat  has  increased  in  recent  years.  The 
annual  (1960-71)  quantity  of  ham,  bacon,  sausages,  and  corned  beef  imported 
and  exported,  and  corresponding  c.i.f.  prices,  are  presented  in  table  15. 
Although  sausage  is  the  largest  imported  processed  meat  item,  Japan  is  a net 
exporter  of  sausage.  The  largest  suppliers  of  sausage  include  Denmark,  the 
United  States,  and  Norway.  In  1971,  an  estimated  207  metric  tons  of  sausage 
were  imported  at  a corresponding  c.i.f.  price  of  $1.44  per  kg.  Ham  and  bacon 
are  primarily  imported  from  Denmark,  the  United  States,  and  Canada.  During 
1971,  approximately  151  metric  tons  of  ham  and  bacon  were  imported  at  an 
average  c.i.f.  price  of  $1.37  per  kg. 

Japan  imports  large  quantities  of  frozen  whole  eggs,  some  frozen  whites,  and 
chilled  yolks.  The  largest  share  of  imports  presented  in  table  16  is  frozen 
whole  eggs.  During  1971,  approximately  22  thousand  metric  tons  were  imported 
by  Japan  at  a c.i.f.  price  of  $0.40  per  kg.  The  major  suppliers  of  frozen 
whole  eggs  are  Australia,  New  Zealand,  the  United  Kingdom,  and  South  Africa. 
Given  the  relatively  low  value  of  frozen  whole  eggs,  supplying  countries  view 
exports  as  a means  of  disposal  for  domestic  surplus. 

POTENTIAL  FOR  EXPORTING  ANIMAL  PRODUCTS  TO  JAPAN 


Japanese  government  and  industry  officials  are  working  together  to  meet  growing 
consumer  demand  for  meat  and  meat  products  by  increasing  domestic  production 
and  by  maintaining  controlled  growth  in  imports. 

Beef 


There  is  currently  no  beef  export  potential  for  Vietnam,  since  Japan  prohibits 
beef  from  areas  infected  with  foot  and  mouth  disease  and  rinderpest. 

Officials  at  the  Japanese  Animal  Health  Division  have  indicated  that  Vietnam 
would  have  to  be  disease  free  of  foot  and  mouth  and  rinderpest  for  3 to  5 
years  before  Japan  would  consider  removing  the  prohibition.  It  should  be 
pointed  out  that  conditions  in  neighboring  countries  would  also  be  taken  into 
consideration  before  the  prohibition  could  be  lifted.  It  is  suggested, 
therefore,  that  any  proposed  eradication  program  for  the  mentioned  diseases  be 
carried  out  in  cooperation  with  Laos  and  Cambodia,  if  at  all  feasible.  An 
exchange  of  information  is  advised  between  Vietnam’s  Directorate  of  Animal 
Production  and  Health  and  Japan’s  Animal  Health  Division,  Ministry  cf 
Agriculture  and  Forestry,  regarding  Vietnam’s  disease  conditions  and  plans  and 
programs  for  disease  control. 

Even  if  Vietnam  were  to  eradicate  the  diseases  that  currently  prohibit  exports 
to  Japan,  it  should  recognize  Japan’s  policy  of  restricting  imports  of  beef  to 
protect  its  domestic  livestock  industry. 
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Table  15. — Imports  and  exports  of  ham,  bacon,  sausages , and  corned  beef,  and  derived  c.i.f.  values,  Japan,  1960-71 


CM  <D 

*3- 

vO 

CN 

A 

A 

On 

00 

A 

rH 

© 

•H  H 

O 

ON 

O 

CN 

CN 

00 

© 

A 

A 

A 

• 

rH 

H 

rH 

CN 

rH 

rH 

pH 

CJ  > 

<S> 

LH 

a 

CA 

rH 

On 

rH 

A 

pH 

oo 

>3- 

CN 

4) 

CN 

© 

ON 

© 

© 

A 

A 

A 

© 

© 

01 

U) 

4) 

o 

00 

A 

A 

A 

© 

A 

«o 

© 

03 

A 

© 

4J 

3 

o 

3 

A 

PC 

Pc 

Pc 

Pc 

Pc 

PC 

Pc 

A 

A 

M 

o 

D 

00 

A 

00 

rH 

A 

A 

rH 

© 

© 

0 

cd 

>>, 

rH 

CA 

rH 

■o- 

© 

CN 

A 

o 

00 

« 

a) 

a 

| 

> 

rH 

pH 

CN 

rH 

rH 

C 

0 

& 

* 

■K 

CN 

00 

© 

o 

A 

<r 

«o 

© 

*3- 

© 

u 

© 

CA 

A 

A 

rH 

© 

A 

A 

03 

© 

•H 

W 

)| 

A 

00 

CN 

<f 

© 

© 

© 

A 

CN 

M 

u 

#* 

PC 

PC 

Pc 

Pc 

PC 

Pc 

PC 

A 

A 

d 

1 

O 

CA 

ON 

<1- 

00 

A 

'3- 

A 

A 

A 

c3 

A 

O 

Nf 

ON 

<r 

00 

rH 

© 

O 

A 

3 

pH 

rH 

rH 

A 

rH 

■3 

rH 

O' 

05 

a 

OV 

vO 

ON 

rH 

rH 

00 

CN 

rH 

pH 

© 

« 

A 

O 

© 

CN 

rH 

© 

© 

O 

A 

© 

A 

CN 

4J 

1 ^ 

LA 

O 

© 

A 

A 

A 

o 

O 

© 

o 

rH 

M M 

- 

PC 

Pc 

PC 

PC 

Pc 

Pc 

A 

A 

0)  O 

£ 

1 A 

rH 

LA 

A 

ON 

<3- 

A 

NT 

A 

© 

© 

W 

z a. 

CN 

CNI 

<r 

rH 

CN 

<3- 

© 

rH 

A 

A 

X 

a> 

CN 

1 

1 

i 

pH 

CN 

CO 

© 

n a) 

r>* 

rH 

A 

<r 

A 

rH 

00 

O 

CN 

rH 

CN 

• d 

60 

a 

LA 

<f 

<r 

oo 

A 

A 

© 

o 

© 

« 

• cd 

rH 

rH 

rH 

rH 

«M  > 

</> 

© 

00 

CN 

ON 

A 

o 

A 

ON 

o 

© 

A 

rH 

CO 

CN 

CA 

00 

pH 

rH 

O 

© 

o 

A 

© 

o 

4) 

O 

O 

■<r 

o 

A 

A 

00 

03 

A 

>3- 

00 

A 

w 

3 

O 

3 

* 

PC 

PC 

Pc 

PC 

PC 

PC 

Pc 

A 

A 

w 

O 

CD 

rH 

CO 

o 

A 

CN 

A 

© 

o 

© 

00 

*3- 

© 

M 

cd 

A 

>•, 

CO 

rH 

A 

rH 

A 

St 

A 

A 

0 

> 

H 

rH 

rH 

rH 

CN 

A 

a 

& 

a 

oo 

00 

© 

«o 

ON 

rH 

© 

A 

o 

A 

rH 

>s 

CN 

o 

ON 

VO 

A 

A 

On 

0© 

00 

o 

A 

© 

V ) 

M 

ao 

IA 

CA 

00 

A 

A 

A 

A 

ON 

00 

© 

A 

<D 

& 

Pc 

Pc 

PC 

PC 

PC 

PC 

PC 

PC 

* 

A 

A 

JJ 

1 ^ 

A 

a 

A 

A 

CN 

A 

A 

On 

A 

A 

«3- 

«T 

a 

rH 

© 

•J- 

rH 

o 

CN 

A 

o 

rH 

NT 

2 

1 CM 

pH 

CN 

CN 

*3- 

A 

rH 

d 

O' 

rH 

© 

•• 

CM  4) 

• 3 

-3- 

LA 

<r 

© 

A 

© 

CN 

•O 

A 

© 

sr 

if 

H 

H 

CN 

© 

rH 

*o 

NT 

A 

CN 

A 

•rl  H 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

.3  >. 

</> 

CO 

LA 

ON 

rH 

© 

A 

© 

CN 

o 

00 

Cfi 

4) 

O 

CSI 

CN 

CA 

00 

© 

A 

A 

A 

A 

© 

A 

A 

M 

3 

o 

3 

Is-. 

rH 

© 

A 

© 

A 

00 

00 

© 

© 

rH 

<■ 

U 

O 

D 

Pc 

PC 

A 

PC 

Pc 

* 

Pc 

Pc 

Pc 

A 

0 

efi 

* 

H 

CN 

vO 

ON 

CN 

A 

00 

rH 

© 

A 

© 

A 

•3- 

Jl 

> 

H 

rH 

rH 

rH 

CN 

A 

A 

A 

CN 

CO 

rH 

o 

rH 

Sh 

M 

60 

a 

CN 

A 

A 

© 

A 

00 

© 

© 

A 

A 

© 

rH 

O 

A 

© 

CN 

CN 

A 

A 

A 

© 

A 

M 

6£ 

1 ^ 

o 

CA 

ON 

00 

On 

CN 

A 

O 

oo 

00 

© 

d 

- 

Pc 

Pc 

Pc 

Pc 

Pc 

PC 

PC 

* 

A 

3 

1 vO 

© 

CN 

<■ 

© 

© 

CN 

On 

© 

© 

A 

© 

3 

CA 

CN 

A 

A 

A 

© 

A 

© 

© 

A 

© 

O' 

CN 

CN 

CO 

a 

VO 

pH 

rH 

On 

CN 

00 

A 

CN 

O 

© 

M 

. CN 

o 

00 

© 

© 

A 

A 

A 

rH 

rH 

O 

CN 

M M 

at  o 

© 

o 

PC 

eo 

PC 

■*3- 

Pc 

m 

a 

co 

PC 

<N 

Pc 

O 

PC 

vO 

PC 

U0 

Pc 

LD 

A 

rH 

A 

a g- 

CN 

O 

CA 

© 

CN 

© 

A 

o 

© 

rH 

A 

A 

a 

O 

O 

CA 

CN 

rH 

rH 

A 

A 

A 

© 

lN 

•H 

rH 

rH 

i 

i 

rH 

© d 

if 

*3- 

A« 

A. 

A 

On 

CN 

© 

00 

CN 

o 

CN 

© 

• 3 

© 

00 

ON 

CN 

•O 

NT 

rH 

00 

A 

CN 

CN 

• cd 

</> 

rH 

rH 

pH 

rH 

rH 

rH 

rH 

rH 

CM  > 

CO 

00 

A 

© 

A 

o 

sf 

CN 

00 

© 

CN 

m 

4) 

O 

CSI 

CN 

CN 

A 

o 

ON 

A 

CN 

•O 

A 

A 

CN 

m 

3 

o 

3 

pH 

<t 

On 

o 

A 

© 

00 

A 

A 

A 

© 

M 

fH 

O 

4) 

PC 

Pc 

PC 

A 

PC 

M 

PC 

A 

A 

0 

cd 

A 

►v 

CN 

CN 

CO 

o 

A 

© 

CN 

CO 

rH 

A 

ft 

rH 

rH 

CN 

■o 

A 

0 

£ 

‘Us 

O 

O' 

VO 

© 

© 

00 

© 

CN 

00 

Nf 

A 

U 

M 

CM 

a 

00 

<r 

r^. 

'O 

<T 

A 

O 

St 

00 

CN 

cd 

•rl 

60 

A 

ON 

ON 

o 

rH 

A 

A 

00 

A 

rH 

A 

© 

w 

Pc 

PC 

PC 

Pc 

PC 

PC 

* 

A 

A 

3 

w 

| 

VO 

vO 

00 

© 

-o 

On 

ON 

<r 

A 

Nf 

© 

cd 

pH 

A 

<■ 

CN 

© 

CN 

cj 

3 

rH 

eg 

O' 

S3 

• • 

•P  •• 

© 

A* 

ON 

A 

A 

A 

© 

O 

A 

O 

00 

A 

or 

a 

CN 

CN 

CN 

CN 

A 

© 

O 

O 

A 

A 

A 

4 

9 

* 

•H  H 

rH 

rH 

H 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

H 

rH 

• cd 

</> 

VO 

O 

A. 

Sf 

A 

'O 

o 

CN 

A 

© 

rH 

■3- 

CO 

4) 

o 

ere 

sr 

rH 

O 

© 

© 

rH 

© 

A 

© 

rH 

M 

3 

o 

3 

a 

LA 

o 

ON 

A 

© 

A 

A 

*3- 

© 

© 

o 

1-1 

pH 

o 

OJ 

Pc 

Pc 

Pc 

Pc 

Pc 

Pc 

Pc 

r 

PC 

’ A 

A 

A 

0 

cd 

* 

H 

rH 

© 

A 

00 

pH 

d 

rH 

00 

A 

© 

A 

1 

> 

H 

a 

CA 

rH 

rH 

rH 

CN 

A 

03 

A 

A 

t? 

«5f 

vO 

CN 

A 

A 

A 

© 

>o 

A 

O 

*3- 

pH 

•H 

<r 

00 

A. 

© 

A 

© 

On 

rH 

rH 

© 

© 

A 

M 

3 

CO 

A- 

00 

<T 

*o 

03 

© 

Nf 

© 

© 

<3- 

d 

*> 

Pc 

* 

PC 

Pc 

Pc 

Pc 

* 

A 

A 

A 

TO 

a 

CN, 

© 

A 

ON 

A 

CN 

On 

pH 

© 

© 

pH 

P 

O 

H 

•O 

A 

pH 

CN 

A 

A 

o 

A 

A 

A 

O' 

H 

H 

rH 

rH 

rH 

rH 

M 

3 

O 

pH 

CN 

A 

Nf 

A 

© 

A 

oo 

© 

o 

rH 

4) 

vO 

V© 

vC 

© 

© 

© 

© 

© 

© 

© 

A 

A 

S* 

© 

©V 

ON 

ON 

ON 

ON 

ON 

On 

© 

© 

© 

© 

rH 

rH 

rH 

rH 

rH 

rH 

rH 

pH 

pH 

rH 

pH 

pH 

34 


available;  also,  no  reported  exports  of  corned  beef. 


Table  16. — Imports  of  eggs,  n.e.s.,*  from  selected  countries,  Japan,  1969,  and  monthly,  1970-72 
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Pork 


Pork  imports  are  no  longer  restricted  by  quota.  Pork  became  a liberalized  or 
automatic  approval  item  in  October  1971.  In  reality,  however,  a variable 
import  levy  system,  put  into  effect  in  April  1971,  is  only  a substitute  for 
the  quota.  The  Government  of  Japan  can  waive  the  variable  levy  on  a temporary 
basis  when  the  domestic  carcass  wholesale  price  of  pork  exceeds  a pre- 
established  government  ceiling  price.  For  instance,  from  April  15  to  July  31, 
1972,  Japan  suspended  the  variable  levy  on  carcass  and  primal  pork  cuts  to 
help  dampen  further  rises  in  domestic  prices  due  to  short  domestic  supplies. 
Thus,  the  Japanese  Government  allowed  pork  imports  without  a tariff  as  the 
domestic  carcass  wholesale  price  of  pork  exceeded  the  government  established 
ceiling  price. 

Until  Vietnam  is  able  to  eradicate  foot  and  mouth  disease,  fresh,  chilled,  or 
frozen  pork  and  internal  organs  of  pigs  from  Vietnam  will  be  prohibited  by 
Japan. 

Sterilized  pork  intestines,  bladders,  and  stomachs  are  not  prohibited  and  may 
be  imported  duty  free.  These  products  must  be  processed  by  a method  wherein 
the  central  temperature  is  kept  at  63°  C for  30  minutes  or  through  artifices 
producing  equally  effective  sterilizing  results.  The  facilities  and  method 
of  heating  must  be  approved  by  the  Japanese  Ministry  of  Agriculture  and 
Forestry.  The  export  potential  for  this  product  may  be  limited  because  of 
the  ample  supply  from  domestic  and  foreign  sources.  However,  to  determine 
whether  Vietnam  has  any  advantage,  the  potential  exporter  must  determine  his 
production  and  marketing  costs  in  Vietnam  and  shipping  charges  to  Japan. 

Next,  he  must  compare  this  total  to  the  wholesale  price  in  Japan  and  c.i.f. 
prices  paid  for  the  same  product  imported  from  existing  foreign  suppliers. 

Poultry  Meat 

Poultry  is  an  automatic  approval  item  not  restricted  by  quota.  Dressed 
poultry  exported  to  Japan  is  subject  to  a 20  percent  ad  valorem  tariff  of  the 
c.i.f.  value. 

Japan  has  no  prohibition  against  dressed  poultry  meat  imports.  In  order  to 
export  to  Japan,  Vietnamese  exporters  must  first  be  able  to  provide  a high 
quality  product,  since  the  Japanese  are  extremely  quality  conscious.  Next, 
the  Japanese  market  is  extremely  price  competitive;  therefore,  Vietnam  must  be 
able  to  offer  poultry  meat  products  at  prices  comparable  to  those  of  current 
suppliers.  In  order  to  enter  the  Japanese  market,  it  may  be  necessary  to 
offer  c.&f.  prices  somewhat  lower  than  those  of  current  major  suppliers. 

To  determine  whether  Vietnam  has  a potential  of  exporting  dressed  poultry,  one 
must  compare  the  total  production  and  marketing  costs  in  Vietnam  plus  shipping 
charges  to  Japan  with  the  price  paid  for  the  same  product  imported  from 
existing  foreign  suppliers.  However,  at  current  wholesale  prices  for  live 
poultry  in  Vietnam,  there  is  doubt  whether  dressed  poultry  meat  may  be 
profitably  exported  in  the  near  future,  unless  subsidized. 
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Two  additional  factors  should  be  noted.  Imported  fowl,  or  mature  hens, 
apparently  minor  portions  of  poultry  imports,  are  used  for  processing 
purposes,  and  the  c.&f.  price  offers  received  by  Japanese  trading  companies 
are  $0.10  to  $0.15  per  pound  lower  than  c.&f.  prices  of  grillers  or  fryers. 
Although  dressed  poultry  meat  is  currently  being  imported,  Japan  expects  to 
satisfy  future  domestic  poultry  meat  requirements  through  domestic  production. 
Thus,  long-term  prospects  of  exporting  dressed  poultry  meat  to  Japan  may  be 
limited. 

The  Japanese  consume  only  small  quantities  of  duck.  Consequently,  there  is 
no  apparent  qxport  potential  for  Vietnam. 

E££S 

Eggs  are  not  restricted  by  quota,  but  are  subject  to  a 60  yen  per  kg  or  25 
percent  ad  valorem  tariff,  whichever  is  greater.  Frozen  whole  eggs  are 
generally  packaged  in  a carton  containing  two  10  kg  tins.  Given  the  c.i.f. 
values  reported  earlier,  export  of  frozen  whole  eggs  from  Vietnam  would  not 
be  profitable,  unless  subsidized. 

Processed  and  Canned  Meat 

Prepared  or  preserved  meat  and  meat  offal  (except  intestines,  bladders,  and 
stomachs  of  animals,  and  sausages  and  meat  extracts)  are  non-liberalized 
items.  Thus,  canned  beef,  pork,  and  poultry  are  restricted  by  quota.  These 
products  are  also  subject  to  a 25  percent  ad  valorem  tariff  when  exported  to 
Japan.  On  the  other  hand,  sausage,  ham,  and  bacon,  and  intestines,  bladders 
and  stomachs  of  animals  simply  boiled  in  water  are  all  liberalized  items  and, 
therefore,  not  subject  to  quota.  Ham  and  bacon  exported  to  Japan  are  subject 
to  a 25  percent  tariff  on  the  c.i.f.  value,  while  intestines,  bladders,  and 
stomachs  of  animals  boiled  in  water  are  duty  free.  The  import  tariff  on 
sausage  was  not  determined. 

Ham,  bacon,  and  sausages  from  Vietnam  are  prohibited,  due  to  foot  and  mouth 
disease.  Therefore,  there  is  no  export  potential  until  this  prohibition  is 
lifted. 

Canned  meat  is  restricted  by  quota  and  there  is  a limited  market.  Japan 
produces  limited  quantities  of  canned  poultry  and  pork,  and  there  were  no 
reported  imports. 
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SPECIALTY  PRODUCTS 


Specialty  products  included  in  this  section  are  tea,  coffee,  spices,  straw- 
berries, bamboo  shoots  and  sprouts,  mushrooms,  tropical  fruits,  coconuts,  other 
tree  nuts,  and  cut  flowers  and  flowering  plants.  Of  these  items,  only  tea, 
mushrooms,  strawberries,  and  flowers  and  flowering  plants  are  produced  in 
Japan.  Because  of  the  relatively  minor  importance  of  these  individual 
commodities,  production  and  consumption  data  are  not  available.  Available  data 
on  import  value  and  principal  suppliers  for  the  years  1969-1971  and  for  the 
first  6 months  of  1972  are  shown  in  the  following  discussion  of  individual 
products . 

There  is  a potential  market  in  Japan  for  nearly  all  of  the  specialty  products 
Vietnam  produces,  or  can  produce,  with  the  exception  of  cut  flowers  and  flowering 
plants  and  related  items.  The  quality  and  prices  of  ornamentals  produced  in 
Japan  forestalls  any  sizeable  Importation,  at  least  within  the  next  few  years. 

The  potential  market  for  the  other  items,  however- — especially  tea  and  spices — 
depends  on  a number  of  economic  and  technological  factors.  These  factors 
include,  but  are  not  limited  to,  the  costs  of  production  in  Vietnam,  the 
quality  of  product  Vietnam  can  produce,  seasonality  of  production,  freight 
rates  and  frequency  of  service,  the  competitive  position  of  Vietnam  vis-a-vis 
agricultural  countries  wanting  to  export  to  Japan,  and  the  potential  profit- 
ability of  handling  Vietnam  products  (as  envisioned  by  the  Japanese  trading 
companies  that  are  the  importing  agents).  Considerable  Japanese  capital  has 
been  invested  in  the  production  of  tea  and  pineapples  in  Taiwan  and  the 
Philippines.  In  the  late  1950*8  and  early  1960's,  Japanese  were  involved  in 
agricultural  .production  in  South  Vietnam. 

One  of  the  more  knowledgeable  respondents  to  this  survey  pointed  out  the 
current  trend  is  to  ship  partially  processed  bulk  products  (canned,  frozen, 
brined)  into  Japan  where  they  are  further  processed  and  packaged  for  retail 
and  institutional  distribution.  He  expects  this  trend  to  Intensify  in  the 
future  to  escape  higher  freight  rates,  tariffs,  and  other  taxes  on  fully 
processed  products.  He  indicated,  further,  that  Vietnam 's  competitive  position 
i will  depend  on  the  services  and  transportation  facilities  that  will  be 

available.  Currently  a boat  can  make  the  trip  from  Taiwan  to  Japan  in  2 to  4 
days.  At  least  a week  is  required  for  the  trip  from  Vietnam  under  favorable 
conditions . 

Because  of  the  diverse  nature  of  the  commodities  included  among  specialty 
crops,  each  commodity  or  group  of  related  commodities  will  be  treated 
separately. 

SPICES 


Market  potential  is  good  in  Japan  for  a number  of  spices  which  Vietnam 
produces.  Among  these  items  are  black,  white,  and  red  pepper,  cinnamon,  dried 
ginger,  brined  ginger,  and  nutmeg.  Vietnam  produces  a premium  type  of 
cinnamon  and  Japanese  traders  have  experience  with  this  product.  They  are 
anxious  to  resume  trade  in  cinnamon. 
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Nearly  all'  of  the  cinnamon  is  currently  imported  from  People’s  Republic  of 
China,  Taiwan,  and  North  Vietnam,  with  People’s  Republic  of  China  being  by 
far  the  largest  supplier  (table  17).  Unprocessed  cinnamon  from  People's 
Republic  of  China  is  received  in  bulk  bamboo  cases  or  bundles  weighing  112 
pounds  each,  20  bundles  to  a metric  ton. 

Between  1964  and  1971,  imports  of  unground  black  pepper  ( Piper  nigrum  L. ) 
nearly  tripled  from  1,031  metric  tons  to  2,951  metric  tons  (table  18). 

However,  the  value  of  imports  increased  only  about  55  percent,  showing  wide 
fluctuations  from  year  to  year.  Malaysia,  principally  Sarawak,  is  a major 
supplier,  followed  by  Indonesia  and  India.  Singapore,  which  is  active  in  re- 
exporting Sarawak  pepper,  has  lost  importance  as  a supplier  to  the  Japanese 
market . 

In  addition  to  the  unground  pepper,  Japan  also  imports  pepper  packaged  for 
retail  sale,  primarily  from  the  United  States  (table  19).  In  some  years, 
retail  packages  of  black  pepper  have  been  imported  from  Malagasy  Republic, 

India,  and  France. 

In  Japan,  white  pepper  is  used  more  than  black,  and  is  a major  spice  used  in 
the  rapidly  growing  food  processing  industry.  Official  data  are  not  available 
for  white  pepper  since  both  black  and  white  pepper  can  be  obtained  from 
unground  pepper  corns. 

Large  quantities  of  dried,  unground  ginger  are  imported  into  Japan,  where  it 
is  ground  for  sale  to  retail  or  institutional  outlets.  In  1971,  611  metric 
tons  of  ginger  were  imported,  primarily  from  Taiwan  and  People’s  Republic  of 
China  (table  20) . Smaller  quantities  are  imported  from  India,  Nigeria,  and 
Thailand.  The  average  value  of  unground  ginger  imported  into  Japan  in  1971 
was  nearly  $750  per  metric  ton.  In  addition,  some  ground  ginger  is 
imported,  primarily  from  Taiwan,  the  United  States,  and  Indonesia  (table  21). 

Ginger  preserved  in  brine  or  other  preservatives  was  also  imported  into  Japan 
in  1970  and  1971,  but  was  not  reported  in  1969  or  1972  (table  22).  Minor  ship- 
ments were  obtained  in  1971  from  People’s  Republic  of  China  and  the  Fiji  Islands. 

The  Japanese  have  no  experience  with  Vietnam  nutmeg.  However,  they  prefer  the 
round  type  which  is  produced  in  Vietnam  and  apparently  would  be  willing  to  try 
it.  At  the  present  time,  Indonesia  is  their  major  supplier  of  nutmeg 
(table  23).  Other  suppliers  are  Singapore,  Sarawak,  Malaya,  and  Papua. 

Other  raw  spices,  such  as  cloves,  mace,  and  cardamon,  are  imported  from 
Malagasy  Republic,  India,  and  Indonesia  (tables  24-27) . India  is  reported  to 
produce  the  best  cardamon.  The  United  States  is  a major  supplier  of  ground  or 
otherwise  processed  spices  of  all  kinds  in  the  Japanese  markets.  Some  of  the 
larger  U.S.  firms  process  spices  and  ship  in  bulk  containers  to  Japan  where 
they  are  packed  in  retail  and  institutional  packages. 
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Table  17. — Quantity  and  value  of  cinnamon  imports  into  Japan, 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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1 J Seed  of  Piper  nigrum  L,  unground,  other  than  put  up  for  sale  by  retail 
2j  Includes  Taiwan  and  Malaya. 

3/  Less  than  one-half  metric  ton. 


Table  19. — Quantity  and  value  of  pepperi/ imports  into  Japan,  by 
country  of  origin,  1969,  1970,  1971,  to  July  1972 


3 

rH  | 

1 ON 

O 

3 

00  1 

1 

nO 

tH 

uo  i 

1 CN 

00 

3 

r. 

> 

mt 

mt 

c 

rH 

H 

CO 

o 

a 

3 

o 

H | 

1 nO 

3 

o 

3 

ON  1 

1 oo 

nO 

rH 

o 

03 

o-  1 

1 

uO 

> 

- 

> 

H 

mt 

CN 

On 

H 

(13 

VO  1 

1 O 

nO 

1 

U) 

CO  I 

1 oo 

H 

3 

o 

fcj 

cn  i 

1 

<3- 

tH 

1 — 1 

03 

O 

•H 

u 

Mf 

mt 

> 

OO 

C/ 

3 

4 

O 1 

H | 

H 

3 

c 

00  1 

ON  | 

r-H 

UO  1 

vO  1 

CN 

03 

* 

> 

c 

00 

H 

O 

c 

H 

CN 

03 

ol 

. O 1 

ON  | 

ON 

H 

3 

o 

3 

rH  | 

O 1 

H 

H 

o 

<u 

UO  | 

v£>  1 

H 

ON 

03 

tH 

r 

rH 

> 

H 

nO 

03 

vO  1 

CO  1 

<■ 

& 

1 

CO 

1 

<N  1 

O 

3 

o 

0 

l 

uO  1 

CO 

t — 1 

H 

oj 

O 

•H 

u 

uo 

> 

& 

u 

CT 

03 

3- 

MT  H 

i i 

UO 

3 

0 

uo  cm 

1 1 

H 

m co 

i i 

nO 

dJ 

* * 

> 

c 

UO  CO 

00 

c 

H 

03 

ol 

ON  nO 

i i 

uo 

o 

3 

o 

c 

CN  ON 

i i 

CN 

H 

o 

(U 

UO  H 

i i 

on 

03 

tH 

rH 

> 

H 

UO  H 

nO 

03 

CN  MT 

i i 

nO 

e 

i 

cn 

O CO 

i i 

CO 

3 

o 

nO  ro 

1 1 

ON 

i — i 

t — i 

03 

O 

•H 

u 

uo 

> 

0C 

CO 

03 

u 

' — 1 1 

i i 

H 

3 

0 

l-H  1 

i i 

H 

t— 

40  | 

1 1 

uo 

03 

t— 

* 

> 

c 

CN 

CN 

a 

H 

03 

ol 

1 

i i 

ON 

3 

o 

c 

CN  | 

i i 

CN 

NO 

H 

o 

0 ) 

vn  i 

i i 

uo 

on 

03 

tH 

H 

> 

H 

<r 

03 

00  1 

i i 

oo 

s 

1 

cn 

vO  1 

i i 

nO 

3 

o 

co  i 

i i 

CO 

H 

H 

o 

tn 

> 

oo| 

d. 

pH 

3 

03 

u 

•H 

u 

00 

tH 

3 4-4  H 

cn 

3 0 1-1 

• oj 

03 

03 

o 

O 

< 00 

03  CJ 

4—1 

a 

• 03 

•H  C 

0 

GO  H 

to  nj 

H 

. a) 

P n 

=>  E 

H fat, 

P 

O. 


►J 


M 

M 

tH 

P 


0) 

a 


a- 

1—1 1 


cn 

03 

u 

3 

03 

T 1 

H 

3 

3 

3 

3 

3 

a 

a 

03 

H 

> 

O 

3 

3 

3 

e 

c 

n 

n 

3 

a 

r-H 

cn 

o 

s 

03 

O 

3 

o 

c 

nO 

H 

o 

03 

3 

3 

3 

3 

3 

a 

a 

3 

03 

tH 

> 

H 

3 

3 

3 

3 

p 

u 

u 

c 

CN 

ON 

H 

03 

o 

s 

•H 

cn 

3 

U 

3 

3 

3 

3 

3 

a 

a 

3 

i — i 

4-J 

~> 

O 

03 

■ 

J 

3 

3 

3 

c 

3 

n 

n 

3 

> 

e 

cn 

vO 

NO 

NO 

<r 

NO  I 

CN 

03 

H 

lO 

CO 

CM 

ON 

rH  1 

3 

03 

O 

O 

CO 

<r  i 

O 

H 

H 

03 

H 

m 

uo 

CN 

uo 

H 

CO 

co 

> 

o 

ON 

o 

CM 

H 

H 

uo 

J 

CM 

Mf 

pH 

X 

co 

00 

H 

CO 

CO  1 

o 

03 

O 

ON 

O 

CO 

><r 

O 1 

NO 

3 

H 

3 

O 

3 

CN 

t — 1 

ON 

NO 

ON 

CM  I 

H 

03 

H 

o 

(1) 

a. 

ON 

03 

tH 

ON 

CO 

UO 

co 

1 — 1 

H 

03 

H 

> 

H 

vO 

C"* 

NO 

H 

o 

CM 

H 

3 

ON 

•H 

H 

cn 

tH 

03 

CJ 

4-J 

H 

•H 

cn 

kO 

uo 

uo 

<r 

NO 

vn  i 

H 

U 

3 

U 

NO 

CM 

CN 

H 

1 

H 

o 

H 

4-J 

3 

CN 

CM 

1 

NO 

a 

o 

03 

4-1 

s 

O 

> 

E 

•H 

4-J 

* 

u 

H 

03 

00  On 

n 

CN 

00 

1 

00  ON 

mT 

3 

H 

03 

-i 

i — 1 

o 

1 

1 

uo 

nO  H 

NO 

•H 

3 

d 

o 

o 

1 

CO 

MT  nO 

MT 

00 

H 

H 

o 

03 

H 

oo 

00 

co 

nO  H 

T3 

> 

D 

H 

O 

3 

ON 

a 

CN 

CO 

3 

H 

O 

U 

00  ON 

3 

vO 

3 

ON 

CN 

UO 

1 

1 

ON 

On  CO 

oo 

H 

03 

o 

ON 

O 

1 

1 

o 

CN  00 

H 

4-1 

O 

3 

o 

c 

O 

uo 

1 

CN 

CO  uo 

o 

H 

o 

01 

3 

ON 

03 

tH 

co 

00 

H 

CM 

O 

03 

•H 

H 

> 

H 

CN 

H 

3 

oo 

H 

H 

•H 

03 

H 

> 

O 

..  .. 

4-1 

c 

o 

3 

03 

a 

tH 

0 

•H 

cn 

CO 

CO 

i 

1 

uO 

CM  Mf 

tH 

u 

3 

U 

H 

co 

1 

H 

H 

4-1 

4-1 

H 

4-1 

0 

H 

CN 

i 

1 

MT 

•H 

c 

O 

03 

4-1 

4J 

3 

> 

E 

3 

o 

3 

o 

3 

O' 

cn 

00 

CM 

H 

00 

CM 

CO  CO 

U0 

<u 

-i 

CN 

CM 

CM 

o 

uo  ON 

ON 

o 

3 

03 

H 

H 

uo 

CO  O 

CO 

CN 

! 1 

H 

03 

H 

00 

H 

'•d- 

H 

uo 

UO 

03 

> 

D 

H 

H 

CM 

ON 

H 

H 

3 

H 

CN 

X 

3 

H 

• • •• 

03 

O 

CN 

CO 

NO 

NO 

H 

CO  Mf 

o 

ON 

3 

o 

a 

H 

00 

r** 

<r  ro 

nO 

H 

o 

OJ 

H 

NO 

ON 

uo 

NO  MT 

H 

ON 

03 

tH 

H 

> 

H 

CN 

00 

<r 

CM  UO 

ON 

<r 

co 

ON 

03 

CJ 

•H 

cn 

uo 

CO 

co 

CN 

CO  00 

00 

H 

3 

CM 

t — i 

CN 

co 

H H 

CM 

H 

4-J 

O 

CN 

t — i 

<d- 

O 

03 

4-J 

> 

s 

cn| 

tH 

3 

u 

•H 

Cd  Hi 

4-1 

60 

4-1 

"d 

♦H  3 

3 VIH  -H 

o 

3 

3 

3 

cn  x 

H 

3 0 3 

3 

c 

•H 

3 

CD  4-J 

3 

o 

O 

•H 

3 

3 

U 

T 1 

a o 

4-» 

O 

Pd 

X 

3 

♦H 

3 

*H 

o 

o 

CJ 

*H 

oc 

3 

T3  rH 

H 

3 

3 

•H 

X 

C rH 

FLj 

H 

M 

E 

H 

M < 

41 


1/  Other  than  put  up  for  sale  by  retail,  not  elsewhere  specified. 
2/  Includes  Korea,  Pakistan,  and  Ryukyu  Islands, 
n.a.  — not  available. 
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JL / Provisionally  preserved  in  brine,  in  sulphur  water,  or  in  other  preservative  solutions. 
2 J Includes  People's  Republic  of  China  and  Fiji  Islands, 
n.a.  — not  available. 


Table  23. — Quantity  and  value  of  nutmeg  1/  imported  by  Japan 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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1/  Other  than  put  up  for  sale  by  retail. 

2/  Includes  People's  Republic  of  China,  Singapore,  and  Zambia. 


Table  25. — -Quantity  and  value  of  whole  cloves^'  imported  by  Japan, 

1969,  1970,  1971,  to  July  1972 
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1/  Other  than  put  up  for  sale  by  retail 


Table  27. — Quantity  and  value  of  mace  and  cardamon^' imports  into  Japan 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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1/Includes  People's  Republic  of  China,  Indonesia, and  Ceylon 
2/Less  than  one-half  metric  ton. 


TEA 


Since  June  1971,  when  tea  imports  were  liberalized,  competition  for  the 
Japanese  tea  market  has  been  brisk.  Traditionally,  Japanese  consumers  have 
preferred  green  tea.  Japan  is  nearly  self-sufficient  in  its  production, 
producing  approximately  90  thousand  metric  tons  per  year.  Additional 
quantities  are  imported  from  Taiwan,  where  the  Japanese  have  invested  heavily 
to  obtain  exactly  the  grade  and  type  of  tea  they  prefer.  Other  quantities  are 
imported  from  People’s  Republic  of  China,  Brazil,  and  India  (table  28). 

As  Japan  has  become  more  westernized,  increasing  quantities  of  black  tea  have 
been  consumed.  Consumption,  which  amounted  to  2,360  metric  tons  in  1963, 
tripled  to  6,500  metric  tons  in  1971.  In  1971,  40  percent  of  the  imports  of 
black  tea  originated  in  Ceylon,  30  percent  in  England,  20  percent  in  India, 
and  10  percent  in  Indonesia.  Japan  does  not  produce  black  tea  (tables  29-31) . 

In  1971,  South  Vietnam  exported  approximately  108  metric  tons  of  tea  at  an 
average  c.i.f.  price  of  54  cents  per  kg.  An  official  of  the  Mitsui  Agriculture 
and  Forestry  Co.,  Ltd.,  reported  that  tea  prices  are  highly  variable  due  to 
changing  supplies.  Prices  for  Ceylon  tea  in  Japan  ranged  from  50  to  80  cents 
per  kg  (c.i.f.),  with  an  upper  limit  of  $1.00  per  kg.  Vietnamese  tea  of  good 
quality  would  be  competitive  if  it  could  be  landed  in  Japan  at  50-60  cents  per 
kg. 

In  addition  to  Mitsui  Agriculture  and  Forestry  Company,  Ltd. , which  has  about 
35  percent  of  the  tea  market,  other  major  distributors  are  Lipton  (40  percent), 
Brooke  Bond,  and  Meiji  Seika  Kaisha,  Ltd. 

COFFEE 


Japan’s  coffee  consumption  in  1971  totaled  27  thousand  metric  tons  of  regular 
coffee  and  15  thousand  metric  tons  of  instant  coffee.  Increasing  coffee 
consumption  parallels  the  westernization  of  Japanese  consumers.  Consumption 
of  instant  coffee  in  1971  was  22  percent  greater  than  in  1970. 

Nearly  68.5  million  kg  of  coffee  beans  were  imported  in  1971.  Robusta  and 
Arabica  coffees  are  not  separated  in  import  statistics.  Arabicas  are  premium 
coffees  grown  at  high  elevations;  Robusta  coffees  are  cheaper  and  are  used  for 
blending.  Major  suppliers  were  Brazil,  the  Ivory  Coast  of  Africa,  Uganda, 
Colombia,  and  Kenya.  In  addition,  nearly  2.7  million  kg  of  instant  coffee 
were  imported  from  New  Zealand,  Spain,  West  Germany,  and  several  other 
countries.  In  the  Not  Elsewhere  Specified  (n.e.s.)  category,  71,809  kg 
were  imported  in  1971,  mostly  from  the  United  States  (tables  32-35). 

World  prices  and  trade  in  coffee  are  regulated  by  the  International  Coffee 
Organization  (I.C.O.).  Vietnam  is  not  a member  of  this  organization,  but 
Japan  could  purchase  coffee  from  Vietnam  because  it  is  classified  as  a "New 
Market"  and  is  exempt  from  I.C.O.  regulations. 

Since  coffee  is  a relatively  new  product  in  Japan,  there  are  no  large  Japanese 
distributors.  The  major  brands  are  Nescafe  and  Maxwell,  well-known  U.S. 
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brands.  However,  several  Japanese  companies  are  interested  in  entering  the 
coffee  market,  either  as  franchised  agents  of  U.S.  firms  or  on  their  own. 

One  of  these,  Ueshima  Coffee  Company,  Ltd. , has  imported  Robusta  coffee  from 
Laos.  The  quality  of  this  coffee  was  comparable  to  that  received  from  Uganda 
and  the  Ivory  Coast.  Coffee  has  also  been  imported  from  North  Vietnam. 
However,  this  coffee  was  rain  damaged.  Also,  due  to  the  war,  prices  for  North 
Vietnamese  coffee  were  much  higher  than  prices  from  Uganda  or  the  Ivory  Coast. 
In  1970-71,  a bumper  year,  the  f.o.b.  price  for  coffee  beans  from  Uganda  was 
20  cents  per  pound. 

The  Ueshima  Coffee  Company,  Ltd.  received  a sample  of  coffee  from  South 
Vietnam  several  years  ago.  The  sample  was  fermented  and  contained  many 
cracked  and  broken  beans.  Our  respondent  stated  South  Vietnam  should  take 
greater  care  to  improve  the  quality  of  its  coffee.  Before  drying,  the  coffee 
beans  should  be  cleaned,  and  the  outside  coating  removed.  If  this  is  allowed 
to  remain  on  the  bean,  it  cracks  and  emits  an  unpleasant  odor  when  drying. 

If  Vietnamese  producers  can  meet  the  quality  and  quantity  specifications  of 
the  Japanese  and  are  interested  in  Japan  as  a market  for  their  coffee,  they 
should  send  samples  to  firms  with  coffee  processing  facilities  and  head- 
quarters near  Kobe. 

BAMBOO  SHOOTS  AND  SPROUTS 


Bamboo  sprouts  are  imported  into  Japan  in  a dried  or  dehydrated  form.  In  1971, 
more  than  3 million  kg  were  imported,  mostly  from  Taiwan  (table  36). 

Quantities  were  also  obtained  from  People’s  Republic  of  China  and  Thailand. 
Bamboo  shoots  in  brine  are  imported  in  5-gallon  cans  or  No.  1 tins  or  U.S. 

No.  10  cans  (six  tins  per  carton).  Taiwan  supplies  most  of  the  bamboo 
shoots,  but  People’s  Republic  of  China  is  also  a major  supplier  (table  37). 

The  larger  importers  of  these  bamboo  shoots  in  Japan  have  their  own  insurance 
companies,  therefore  prices  quoted  are  cost  and  freight;  insurance  is  omitted. 
The  1971  average  price  range  for  a 5-gallon  tin  (11  kg)  of  bamboo  shoots  was 
$2.80-$2.90,  but  there  was  considerable  fluctuation  around  this  price. 

Cartons  of  six  No.  1 tins  were  landed  in  Japan  at  U.S.  $4.00  per  carton. 

MUSHROOMS 


Japan  is  a net  exporter  of  mushrooms,  which  are  produced  in  both  Japan  and 
Taiwan.  Trade  sources  did  not  indicate  a favorable  market  for  mushrooms 
imports,  but,  due  to  worldwide  increase  in  the  consumption  of  mushrooms,  one 
respondent  inquired  whether  mushrooms  were  produced  in  Vietnam.  The  1972 
price  for  frozen  sliced  mushrooms  in  Japan  was  75  cents  per  kg,  expected  to 
increase  to  82  cents  per  kg  in  1973.  The  respondent  was  not  familiar  with  the 
straw”  mushrooms  produced  in  Vietnam,  nor  did  he  have  information  on  packages 
or  shipping  containers. 
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TROPICAL  FRUIT , AVOCADOS , PERSIMMONS,  AND  MELONS 


These  items  may  not  be  imported  into  Japan  from  Vietnam  at  the  present  time 
because  Vietnam  is  in  a prohibited  district  for  plant  pests  such  as  the  mango 
fly  (Chaetodacus  ferrugineus  Fabr.),  the  melon  fly  (Chaetodacus  cucurbitae 
coq . ) , and  the  sweetpotato  weevil  (Cylas  formecarius  Fabr.).  Several  years  of 
successful  control  of  these  insects  would  be  required  before  Vietnam  could 
obtain  a clean  Mbill-of-healthM  for  these  items.  If  such  a time  comes, 
however,  some  of  the  smaller  trading  companies  would  be  interested  in 
attempting  to  bring  Vietnamese  fruit  into  the  Japanese  market. 

Fresh  and  dried  avocados  and  persimmons  are  imported  into  Japan.  The  United 
States  and  Mexico  are  the  major  suppliers  of  fresh  avocados.  Taiwan  and 
People’s  Republic  of  China  are  major  suppliers  of  dried  avocados  and  persimmons. 

During  the  survey  of  the  Tokyo  market  in  October  1972,  cantaloupe  of  superb 
quality  were  being  sold  at  retail  for  an  equivalent  of  approximately  U.S.  $1.00 
each,  depending  on  size.  Fresh  persimmons  were  also  widely  displayed  in  retail 
markets  and  were  being  sold  at  high  prices.  These  were  grown  locally  and  were 
beautifully  packaged  and  merchandised.  Even  if  restrictions  were  lifted,  it 
would  be  extremely  difficult  to  deliver  comparab'''.  fruit  from  Vietnam  to  Japan 
at  competitive  prices. 

If  South  Vietnam  could  develop  a viable  canning  industry  there  might  be  a 
limited  market  for  canned  tropical  fruits,  fruit  juices,  and  purees  in  Japan. 
There  is  an  increase  in  demand  for  processed  items  in  Japan.  However, 
information  was  not  obtained  concerning  specific  tropical  fruit  processed 
products . 

STRAWBERRIES 


Japan  is  nearly  self-sufficient  in  the  production  of  fresh  strawberries. 
Additional  supplies  are  obtained  from  Taiwan  where  the  production  is  geared 
to  the  Japanese  market.  There  is  a very  short,  1-2  week  market  period  for 
prime  strawberries,  however,  around  January  1.  These  are  currently  flown  in 
from  the  United  States,  New  Zealand,  and  Mexico  (table  38).  Prospects  for 
marketing  partially  processed  strawberries  are  much  better.  These  may  be 
canned  or  frozen  and  are  further  processed  into  preserves  and  toppings  in 
Japan.  Data  on  processed  strawberries  were  not  available. 

PINEAPPLE 


There  has  been  a very  rapid  and  large  increase  in  the  amount  of  pineapple 
imported  into  Japan  as  fresh  fruit.  Until  1965,  fresh  pineapples  were  luxury 
items,  imported  from  Hawaii,  and  sold  at  retail  for  U.S.  $1.50-$1.75  each. 

In  1965,  the  Japanese  began  importing  pineapples  from  Taiwan.  Because  of  the 
closeness  of  Taiwan  to  Japan,  this  business  expanded  rapidly  as  Japanese  trading 
companies  rushed  to  invest  in  and  develop  this  business. 
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Total  imports  rose  from  nearly  24  thousand  metric  tons  in  1969  to  over  44 
thousand  metric  tons  in  1971.  Nearly  all  came  from  Taiwan  (table  39).  The 
Philippines  are  becoming  a more  important  supplier  of  fresh  pineapples,  as  an 
increasing  amount  of  Japanese  money  is  invested  in  Philippine  agricultural 
industries.  Hawaii  is  a very  minor  supplier  of  fresh  pineapple  now.  Tomei 
Fruit  Company  reported  that  import  prices  of  fresh  pineapple  from  Taiwan  were 
about  U.S.  $2.00  per  carton  of  six  in  1971.  Average  annual  import  prices  shown 
in  table  39  are  somewhat  lower. 

Prices  for  frozen  pineapple  (10  kg  per  carton)  were: 


Grade  whole  slices 

U.S.  $0.38-0.40  per  kg 

Tidbits 

" 0.27-0.30  " " 

Pieces 

" 0.20-0.26  " " 

Crushed 

" 0.18  or  less  " 

Prices  in  1973  are  expected  to  rise  to  U.S.  $0.42  per  kg  for  No.  1 slices,  due 
to  recent  rises  in  ocean  freight  rates.  Trade  statistics  are  not  available  on 
frozen  pineapples,  but  respondents  indicated  that  approximately  5 thousand 
metric  tons  were  imported  for  reprocessing  and  institutional  uses. 

A respondent  from  the  Ministry  of  Agriculture  reported  that  approximately 
3 million  cases  of  canned  pineapple  were  imported  into  Japan  each  year.  These 
are  packed  in  cases  of  24/No.  3 cans.  He  reported  that  No.  3 cans  weigh 
approximately  600  grams. 

The  Japanese  are  very  particular  about  this  can  size.  The  Thailand  pineapple 
has  a core  which  is  too  long.  Malay  Peninsula  pineapples  are  too  small. 
Pineapples  from  Sumatra  are  the  right  size  for  canning  in  the  No.  3 can. 

Canned  pineapple  has  been  under  import  restrictions,  but  these  are  expected  to 
be  liberalized  in  the  next  few  years.  Restrictions  might  be  raised  from 
3 million  to  5 million  cases  per  year. 

However,  in  view  of  the  proximity  of  Taiwan  and  the  Philippines  to  Japan,  and 
the  vested  Japanese  interests  in  those  agricultural  ventures,  competition 
among  pineapple  suppliers  is  very  keen.  As  one  respondent  put  it,  there  are 
many  firms  competing  for  the  Japanese  market. 


CUT  FLOWERS  AND  FLOWERING  PLANTS 


The  Japanese  are  noted  as  superb  horticulturists.  This  is  fully  confirmed  in 
their  wholesale  and  retail  flower  markets.  Flowers  are  wholesaled  through 
auctions  located  throughout  Japan.  Prices  for  outstanding  quality  are  very 
reasonable.  Low  prices  persist  in  retail  florists'  shops.  There  appears  to 
be  no  prospect  for  shipping  flowers  from  Vietnam  to  Japan,  except  possibly 
very  expensive  flowers  such  as  orchids.  Orchids  from  Hawaii,  Shanghai,  and 
Hong  Kong  enter  Japan,  but  mostly  as  gifts  from,  or  to,  tourists  visiting 
those  areas . 


49 


Table  29. — Quantity  and  value  of  black  tea  1/  imports  into  Japan 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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1/  Other  than  in  retail  containers. 

2/  All  other  includes  Zaire,  Malaya,  Uganda,  Tanzania,  Hong  Kong,  and  Territory  of  New  Guinea. 
3/  Less  than  one-half  metric  ton. 


Table  30. — Quantity  and  value  of  black  tea  imports  into  Japan 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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Table  32. — Quantity  and  value  of  coffee  beans  — imported  into  Japan 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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42,554,664  36,355  7,503,989  24,363,576 


Table  33 . —Quantity  and  value  of  instant  coffee  — imports  into  Japan, 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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1/  Includes  essences,  concentrates,  preparations  with  a basis  of  these  extracts,  essences,  or  concentrates 
not  containing  sugar  or  spirit,  n.e.s. 


Table  35. — Quantity  and  value  of  coffee,  n. e . s imports  into  Japan 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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1/  Dried  or  dehydrated 
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MISCELLANEOUS  PRODUCTS 


There  are  a number  of  other  relatively  minor  agricultural  products  imported 
into  Japan  which  are,  or  can  be,  produced  in  Vietnam.  Among  these  items  are 
sesame  seeds,  coconuts,  and  cashew  nuts. 

Japan  imports  40-50  metric  tons  of  sesame  seeds  each  year,  mostly  from  the 
Sudan  and  Ethiopia,  but  North  Vietnam  is  listed  as  a supplier  among  the 
"Other"  countries  (table  40) . 

In  1971,  2,202  metric  tons  of  coconuts  were  imported  by  Japan.  The 
Philippines  supplied  the  largest  share,  but  quantities  were  also  received  from 
Ceylon,  Malaya,  and  Singapore  (table  41).  Japanese  were  interested  in  coconut 
plantations  in  South  Vietnam  in  the  1950’s.  Data  were  not  obtained  on 
packages  or  prices  for  coconuts. 

Cashew  nuts  grow  profusely  in  Vietnam,  but  have  not  been  cultivated  on  a 
commercial  basis.  Imports  of  cashew  nuts  into  Japan  have  increased  rapidly 
since  the  mid  1960 ’s,  and  it  appears  that  cashew  nuts  will  gain  the  same 
popularity  in  Japan  that  they  have  in  the  United  States  (table  42).  At  the 
present  time,  India  and  Mozambique  virtually  control  the  world  trade  in  cashew 
nuts.  Data  were  not  obtained  on  packages  or  prices  for  cashew  nuts. 
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Table  40. — Quantity  and  value  of  sesame  seed  1/  imports  into  Japan, 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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1/  Excluding  flour  and  meal. 

2/  All  other  countries  include  Argentina,  Brazil,  Colombia,  Guatemala,  Nicaragua,  Portugal,  Mozambique,  Malawi,  Cambodia,  Sri  Lanka,  Iran 
Hong  Kong,  Tanzania,  North  Vietnam,  South  Vietnam,  Taiwan,  Pakistan,  Turkey,  Kenya,  Uganda,  Sierra  Leone,  and  Upper  Volta. 

J3/  Less  than  one-half  metric  ton. 


Table  41. — Quantity  and  value  of  coconut  imports  into  Japan 
by  country  of  origin,  1969,  1970,  1971,  to  July  1972 
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INDUSTRIAL  AND  OTHER  PRODUCTS 


ESSENTIAL  OILS 


Japanese  Government  and  trade  sources  do  not  view  prospects  for  increased 
imports  of  essential  oils  as  favorable.  Volume  of  imports  of  the  essential 
oils  examined  in  this  study — citronella,  lemongrass,  and  patchouli — has 
declined  in  recent  years  and  c.i.f.  prices  have  been  mixed.  Part  of  this 
decline  is  attributed  by  the  trade  to  increased  competition  from  synthetics. 

The  potential  for  Vietnam’s  entry  in  this  market  is  further  dimmed  by  the 
fact  that,  with  the  exception  of  patchouli,  current  sources  of  supply  are 
generally  considered  adequate  and  satisfactory.  To  gain  entry  into  the 
Japanese  market,  Vietnam  would  probably  have  to  offer  these  oils,  at  least 
initially,  at  below  world  prices. 

The  combined  imports  of  the  three  oils  are  relatively  small,  amounting  to 
about  950  thousand  kg  with  a c.i.f.  value  of  around  $2.7  million  in  1971. 

About  94  percent  of  this  volume  and  85  percent  of  the  value  is  represented  by 
citronella. 

Annual  import  volume  and  average  c.i.f.  value  by  country  of  origin  and  monthly 
volume  and  value  for  1971,  and  January-July  1972  are  shown  in  tables  43  and  44. 

The  situation  and  outlook  for  each  of  the  oils  examined  are: 

Citronella 

Current  sources  of  supply  are  described  by  traders  as  "more  than  adequate" 
with  many  sources  of  supply  at  very  competitive  offering  prices.  Recent  trade 
data  show  that  People’s  Republic  of  China  and  Taiwan  are  the  main  suppliers.  A 
very  small  volume,  400  kg,  was  imported  from  Vietnam  in  1971.  Import  volume  in 
1971  was  well  below  1969  and  1970.  The  average  annual  price  appears  to  have  been 
fairly  stable  for  1970,  1971,  and  the  first  7 months  of  1972.  There  is 
considerable  price  variation  between  supply  sources,  but  no  apparent  seasonal 
trend  in  volume  or  prices  (tables  43  and  44) . 

Lemongrass 

Sources  for  lemongrass  oil  are  well  established  and  are  considered  adequate  by 
Japanese  importers.  Guatemala  is  by  far  the  major  source  of  supply,  accounting 
for  about  95  percent  of  the  import  volume  in  1971  and  over  50  percent  since 
1967.  Based  on  import  statistics.  People’s  Republic  of  China  was  the  next 
ranking  source  of  supply  during  1968-70,  but  was  not  a supplier  during  1971  or 
the  first  half  of  1972.  There  is  considerable  variation  in  average  c.i.f.  value 
of  lemongrass  oil  among  supplying  countries  and  from  month  to  month.  However, 
based  on  monthly  imports  during  1971  and  the  first  half  of  1972,  there  appears 
to  be  no  seasonal  influence.  Average  annual  c.i.f.  values  per  kg  were  $4.70  in 
1969,  $5.01  in  1970,  $4.67  in  1971,  and  $4.78  for  January-July  1972.  Import 
volume  declined  significantly  in  1971,  compared  with  1970,  and  did  not  recover 
in  the  first  half  of  1972. 
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Table  43. — Volume  and  value  (c.i.f.)  of  imports  of  selected  essential  oils 
by  country  or  origin,  Japan,  1969-72 


Country  of  origin  . Volume  . Average  value  per  kilogram 


I.  Citronella 
1969 

P.  R.  of  China 
Taiwan 

Ceylon  (Sri  Lanka) 
France 
Total 


Kilograms 


878,678 

558,984 

182 

1,270 

1,439,114 


1970 

P.  R.  of  China 

Taiwan 

France 

North  Vietnam 
Indonesia 
Guatemala 
Total 


1,004,243 

578,773 

11,972 

2,100 

18,900 

9,071 

1,625,059 


1971 

P.  R.  of  China 
Taiwan 
Indonesia 
North  Vietnam 
Total 


500,896 

333,570 

76,500 

400 

911,366 


1972  1/ 

P*  R.  of  China 
Taiwan 
Total 


II.  Lemongrass 

1969 

P.  R.  of  China 
India 
France 
U.S.A. 
Guatemala 
Total 

1970 

P.  R.  of  China 
U.S.A. 

Guatemala 

Total 

1971 

Guatemala 

Spain 

Argentina 

Total 

1972  1/ 

Guatemala 

U.S.A. 

Total 


288,800 

87,093 

375,893 


18,718 

1,980 

180 

11,427 

33,927 

66,232 


16,692 
3;  264 
60,958 

73,672 


41,364 

20 

2,162 

43,546 


19,049 

1,814 

20,863 


Yen 


U.S.  dollars  2] 


511 

1.42 

567 

1.57 

1,120 

3.11 

683 

1.90 

533 

1.48 

818 

2.27 

992 

2.75 

587 

2.29 

957 

1.63 

823 

2.66 

775 

2.15 

881 

2.45 

873 

2.49 

918 

2.61 

602 

2.73 

958 

1.71 

896 

2.55 

754 

2.45 

75  7 

2.46 

755 

2.45 

1,697 

4.71 

2,102 

5.84 

1,944 

5.40 

1,708 

4.74 

1,660 

4.61 

1,693 

4.70 

1,766 

4.90 

1,189 

3.30 

1,843 

5.12 

1,804 

5.01 

1,673 

4, 

,77 

4,200 

11, 

,96 

941 

2. 

,68 

1,638 

4. 

,67 

1,502 

4.87 

1,188 

3.86 

1,474 

4.78 
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Continued 


Table  A3. — Volume  and  value  (c.i.f.)  of  imports  of  selected  essential  oils, 
by  country  of  origin,  Japan,  1969-72,  Continued 


Country  of  origin 

Volume 

Average  value 

per  kilogram 

Kilograms 

Yen 

/ 

U.S.  Dollars  2/ 

III.  Patchouli 

1969 

5.89 

P.  R.  of  China 

907 

2,095 

Singapore 

829  " 

3,015 

8.37 

Malaysia 

2,299 

2 , 164 

6 . 01 

Indonesia 

15,454 

2,134 

5.93 

United  Kingdom 

50 

3,480 

9.67 

France 

4,171 

4,255 

11.82 

U.S. A. 

544 

1,608 

4.47 

Total 

24,254 

2,521 

7.00 

1970 

6.00 

P.  R.  of  China 

1,088 

2,162 

Singapore 

3,191 

2,848 

7.91 

Malaysia 

3,959 

2,229 

6.19 

Indonesia 

25,250 

2,358 

6 .55 

United  Kingdom 

145 

i,  379 

9.38 

France 

4,482 

4,284 

11.90 

Total 

38,482 

2,626 

7.29 

1971 

Singapore 

2,277 

2,603 

7.41 

Malaysia 

400 

2,670 

7.60 

Indonesia 

25,120 

2,484 

7.08 

United  Kingdom 

147 

4,210 

11.99 

France 

2,656 

6,334 

14.24 

Netherlands 

15 

5,000 

18.09 

Total 

30,615 

2,839 

8.09 

1972  1/ 

P.  R.  of  China 

200 

3,370 

10.94 

Singapore 

8,904 

2,891 

9.39 

Malaysia 

1,132 

2,101 

6.82 

Indonesia 

8,214 

2,486 

8.07 

France 

2,994 

6,321 

20.52 

Netherlands 

78 

4,923 

15.98 

Total 

21,522 

3,184 

10.34 

1 J January-July  only. 

2 J Average  value  in  yen  converted  to  U.S.  dollars  of  following  rates: 


360  yen  per  U.S.  dollar,  1969  and  1970. 
351  yen  for  1971,  and  308  yen  for  1972. 
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Table  44. — Monthly  volume  and  value  of  imports  of  selected  essential  oils 
(c.i.f.),  Japan,  January  1971  - July  1972 
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1/  Average  U.S.  dollar  value  per  kilogram  was  calculated  by  dividing  average  value  as  expressed  in  yen 
by  360  through  August  1971,  346  for  September,  334  for  October,  329  for  November,  and  320  for  December 
1971.  For  1972,  a rate  of  308  yen  to  the  dollar  was  used. 


Based  on  recent  trends  in  import  volume,  price,  adequacy  of  present  supply 
sources,  and  the  apparent  inroads  of  synthetics,  prospects  for  Vietnam’s 
entry  do  not  appear  favorable. 

Patchouli 

Unlike  the  other  essential  oils  previously  examined,  sources  and  current 
supplies  of  patchouli  oil  are  not  considered  dependable  or  satisfactory. 

Japanese  traders  are  interested  in  developing  more  sources  of  supply  and 
suggested  that  samples  of  oil  from  Vietnam  be  made  available  for  analysis. 

Import  volume  was  lower  in  1971  than  in  1970,  but  remained  well  above  1968  and 
1969.  Imports  during  January-July  1972  were  slightly  ahead  of  the  same  period 
in  1971.  Average  c.i.f.  value  per  kg  rose  from  $7.00  in  1969  to  $8.09  in  1971, 
and  averaged  $10.34  during  January-July  1972.  Indonesia  is  the  most  important 
supplier,  accounting  for  about  25  thousand  of  the  approximately  31  thousand  kg 
imported  in  1971.  The  average  c.i.f.  volume  from  suppliers  varies  widely. 

Average  c«i.f.  value  per  kg  for  patchouli  oil  from  France  was  slightly  over 
$18.00  in  1971,  compared  with  $7.00  for  oil  from  the  major  supplier,  Indonesia. 
Wide  price  differences  are  attributed  to  variation  in  quality,  but  comparative 
analyses  of  oil  from  competing  supply  sources  were  not  examined. 

Trade  Practices  and  Restrictions 

Takasago  Perfumery  Company,  Tokyo,  is  reported  to  be  the  end  user  of  about 
90  percent  of  the  citronella,  60  percent  of  the  lemongrass,  and  30  percent  of 
the  patchouli  oil  imports.  The  International  Aromatic  Traders  Association  of 
Japan,  Inc.,  includes  trading  companies  handling  essential  oils.  Imports  may 
be  made  through  trading  companies  or  directly  by  large  end  users.  Trading 
companies  appear  to  be  the  best  source  of  contact  where  small  volumes  of 
products  are  involved. 

Trade  sources  indicate  that  essential  oils  are  customarily  imported  in  200  kg 
drums,  with  preferably  30  drums  per  shipment  or  transaction.  However,  it  may 
be  noted  from  import  statistics  that  smaller  quantities  of  each  of  the  oils  are 
regularly  imported.  It  is  likely  that  the  importer  is  combining  these  with 
other  products. 

To  develop  an  order,  the  end  user  or  trading  company  dealing  in  the  particular 
oil  must  be  provided  with  a sample  (about  1 kg)  and  information  on  quantities 
and  time  of  availability.  The  sample  will  be  analyzed  and,  if  found  acceptable, 
a c.&f.  Japan  price  quotation  will  be  made.  • If  accepted  by  the  seller,  a 97 
percent  letter  of  credit  for  the  c.&f.  value  will  be  issued  by  the  importer. 

To  receive  payment,  the  exporter  must  present  an  invoice,  bill  of  lading, 
packing  list,  and  certificate  of  origin  to  the  financial  institution  on  which 
the  letter  of  credit  was  issued.  The  importer  normally  secures  and  pays  for 
the  insurance  of  the  shipment.  The  remaining  3 percent  of  the  c.&f.  value  is 
paid  the  exporter  when  the  product  is  landed  in  Japan. 

There  are  no  import  quotas  on  essential  oils.  There  is  no  tariff  on 
citronella,  but  lemongrass  and  patchouli  are  subject  to  a 10  percent  general 
tariff.  In  addition,  patchouli  has  a 5 percent  temporary  and  a 5 percent  General 
Agreement  on  Tariffs  and  Trade  tariff,  for  a total  of  20  percent. 
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SORGHUM 


Japan1 s agricultural  policy  is  to  rely  heavily  on  imported  feed  grains  to 
support  a high  degree  of  self-sufficiency  in  domestic  meat  production.  In 
1971,  Japan  imported  around  3.8  million  metric  tons  of  sorghum.  Trade  sources 
expect  import  volume  to  increase  about  5 percent  annually  over  the  next  5 to 
10  years. 


The  United  States  has  traditionally  been  and  remains  the  major  supplier  of 
sorghum  to  Japan.  However,  Japan  is  making  a strong  effort  to  diversify  its 
supply  sources  in  order  to  insure  ample  supplies  at  competitive  prices. 
Considerable  imports  of  sorghum  are  obtained  from  Argentina.  In  recent  years, 
the  volume  received  from  Australia  and  South  Africa  has  risen  significantly. 

The  short  com  crop  in  the  United  States  in  1971,  and  its  impact  on  world  feed 
grain  prices,  apparently  further  encouraged  Japan  to  develop  competitive 
supply  sources.  The  average  c.i.f.  value  of  sorghum  imported  by  Japan  in  1971 
was  $66.53  per  metric  ton,  compared  with  $61.06  in  1970.  Volume  of  sorghum 
imports  and  c.i.f.  value  for  selected  years  and  months  are  shown  in  tables  45 
and  46.  Prices  during  the  first  7 months  of  1972  were  around  the  1970  level. 
Future  prices  are  not  expected  to  fall  below  current  levels. 

While  import  demand  for  sorghum  by  Japan  is  expected  to  remain  strong,  the 
potential  for  Vietnam1 s entry  in  this  market  does  not  appear  favorable  in  the 
near  future.  The  primary  barrier  to  Vietnam's  entry  is  lack  of  the 
infrastructure  necessary  to  gain  economies  in  handling  large  volumes  of  grain 
that  are  realized  by  Japan's  current  major  suppliers.  Trade  sources  indicated 
that  Japan's  effort  to  develop  sorghum  production  in  Indonesia,  despite 
favorable  production  costs,  has  not  yet  been  successful  because  of  inefficient 
and  inadequate  in-country  assembly,  storage,  loading,  and  dock  facilities. 

High  costs  associated  with  assembly,  storage,  and  moving  grain  to  port  and 
loading  more  than  offset  lower  production  costs,  to  raise  overall  costs  to  an 
uncompetitive  level.  On  the  other  hand,  Australia  was  cited  as  an  example 
where  despite  higher  production  costs,  an  efficient  and  large  scale  handling 
system  allowed  them  to  be  competitive.  Transportation  cost  advantages  for  some 
of  the  current  suppliers  were  also  cited.  Vessels  used  to  transport  exports 
to  these  countries  are  converted  to  bulk  handling  of  grain  for  the  return  trip 
to  Japan. 

Trade  Practices 


Most  imports  of  sorghum  move  through  trading  companies.  They  normally  arrange 
shipping  and  insurance.  To  develop  an  order,  a sample  of  about  5 kg.  along 
with  information  on  quantity  and  time  of  availability  should  be  provided  to  a 
Japanese  trading  company.  If,  after  analysis  of  the  sample  and  evaluation  of 
availability,  the  trading  company  is  interested,  it  would  make  an  f.o.b. 
Vietnam  quotation.  If  the  Vietnamese  supplier  accepts  the  quotation,  the 
trading  company  will  issue  a letter  of  credit  for  100  percent  of  the  f.o.b. 
value  and  provide  instruction  for  delivery  of  the  grain.  To  receive  payment, 
the  exporter  must  present  to  the  trading  company's  bank  an  on-board  bill  of 
lading  and  other  documents  required  by  the  importer  and  the  Japanese 
Government.  The  trading  company  will  assist  Vietnamese  exporters  in 
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Table  46. — Monthly  volume  and  average  value  of  sorghum  imported  into  Japan, 

January  1971  - July  1972 
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_1/  Average  dollar  value  was  calculated  by  the  following  conversion  rates: 

360  yen  per  dollar  January- August  1971,  346  yen  for  September,  334  for  October,  329  for  November 
and  320  for  December  1971.  For  1972,  the  rate  of  308  yen  per  dollar  was  used. 


identifying,  preparing,  and  obtaining  the  necessary  documents  to  complete  the 
trade  transaction. 

Sorghum  is  normally  shipped  in  bulk.  A sizeable  volume  is  required  to  cover 
minimum  loading,  unloading,  and  transportation  charges.  Traders  indicated 
a minimum  of  3 thousand  metric  tons  per  shipment  would  be  desirable. 
Transportation  cost  for  grain  from  Vietnam  to  Japan  is  not  available  because 
of  lack  of  trade  in  recent  years.  In  respect  to  distance,  Vietnam  would  appear 
to  have  a transportation  cost  advantage  over  other  countries  that  are  currently 
major  suppliers  of  sorghum.  One  estimate  of  $8.00  per  metric  ton  for  sorghum 
transportation  costs  between  Vietnam  and  Japan  was  given. 

In  summary,  Japan’s  demand  for  sorghum  and  other  feed  grains  will  continue  to 
increase.  However,  even  if  Vietnam  should  have  a favorable  cost  advantage  in 
sorghum  production,  it  is  unlikely  that  it  can  compete  in  the  Japanese 
market  until  a high  volume  of  production  and  an  efficient  support 
infrastructure  for  handling  sorghum  is  developed. 

CASTOR  BEANS 

Japanese  importers  are  very  interested  in  the  prospects  of  Vietnam  as  a source 
of  supply,  since  they  would  like  to  develop  new  sources  of  imports  for  castor 
beans.  Japanese  castor  bean  processors  have  analyzed  the  variety  produced  in 
Vietnam  and  its  percentage  of  oil,  the  main  factor  determining  the  value,  is 
reported  to  be  very  good.  Vietnam’s  variety  of  castor  beans  was  found  to 
average  48.63  percent  oil,  6.42  percent  moisture,  and  0.64  percent  acid  value. 

Japan’s  primary  sources  of  imports  have  been  Thailand  and  People’s  Republic  of 
China.  Negotiation  of  castor  bean  imports  from  People’s  Republic  of  China, 
normally  conducted  during  the  annual  Canton  Fair,  failed  to  produce  an  agreement 
in  1971.  Imports  from  People’s  Republic  of  China  were  terminated  after 
September  1971  and  had  not  been  resumed  at  the  time  of  this  study.  Japanese 
importers  are  not  optimistic  about  the  prospects  of  either  Thailand  or  People’s 
Republic  of  China  being  a dependable  source  of  future  supplies. 

Import  demand  for  castor  beans  is  expected  to  continue  favorable,  with  traders 
estimating  a 4 percent  rise  in  volume  per  year  if  adequate  sources  of  supply 
become  available. 

Volume  and  value  of  imports  per  ton  of  castor  beans  in  recent  years  are: 


Volume 
Metric  tons 


Average  c.i.f.  value  per  metric  ton 

1,000  yen  U.S.  dollars 


1968 

1969 

1970 

1971 


43,347 

50,409 

57,869 

61,649 

26,608 


62,540 

54,272 

49,264 

49,629 

50,917 


173.72 

150.76 

136.83 

141.39 

165.31 


1972  1/ 


1/  Covers  period  January-July 
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Thailand  is  by  far  Japan’s  major  source  of  castor  bean  imports,  accounting  for 
more  than  50  percent  of  the  volume  since  1968  and  over  90  percent  since  ship- 
ments from  People's  Republic  of  China  were  terminated  in  late  1971.  Import 
statistics  through  July  1972  indicate  that  an  alternate  source  of  supply  to 
replace  People's  Republic  of  China  had  not  been  found. 

Based  on  monthly  statistics  for  1971,  import  volume  appears  to  be  heaviest 
during  February-May,  but  not  highly  seasonal;  nor  did  c.i.f.  value  reflect  any 
strong  seasonal  pattern: 

Average  c.i.f.  value 


Volume 

per  metric 

ton 

Metric  tons 

Yen 

1971 

January 

4,820 

50,270 

February 

7,778 

50,138 

March 

9,098 

49,723 

April 

8,010 

49,447 

May 

7,307 

49,181 

June 

2,887 

48,647 

July 

5,295 

49,967 

August 

5,372 

51,616 

September 

3,397 

49,566 

October 

2,910 

47,102 

November 

2,016 

48,923 

December 

2,609 

48,231 

1972 

J anuary 

3,118 

46,276 

February 

4,719 

46,116 

March 

4,645 

46,915 

April 

4,233 

47,285 

May 

4,251 

51,325 

June 

4,036 

63,231 

July 

1,600 

63,160 

of  imports,  volume. 

and  average  value 

during  1971  were: 

Volume 

Average  c.i.f. 
per  metric 

value 

ton 

Thailand 

Metric  tons 

47,033 

Yen 

51,341 

P.  R.  of  China 

9,426 

49,458 

Indonesia 

3,354 

47,485 

Cambodia 

843 

42,091 

Ethiopia 

993 

55,162 
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Trade  Practices 


Trade  practices  may  vary  with  the  Japanese  trading  company  or  importer. 
However,  in  a typical  situation,  a Vietnamese  exporter  desiring  to  sell  castor 
beans  would  contact  a Japanese  trading  company  that  imports  castor  beans  and 
indicate  quality  and  quantity  and  time  of  availability.  The  trading  company, 
based  on  its  assessment  of  Japanese  bean  processors’  demand,  would  make  a 
c.&f.  price  quotation.  If  the  quotation  is  satisfactory  and  accepted  by  the 
Vietnamese  exporter,  the  trading  company  issues  a letter  of  credit  for  100 
percent  of  the  c.&f.  value  of  the  shipment  landed  in  Japan.  The  exporter  then 
arranges  shipment  and  upon  presentation  of  a copy  of  the  invoice,  bill  of 
lading,  packing  list,  and  certificate  of  origin  to  the  trading  company’s  bank, 
receives  payment  for  the  shipment.  Normally  the  trading  company  or  importer 
arranges  and  pays  for  the  insurance. 

Shipments  should  be  at  least  100  metric  tons  to  take  advantage  of  reduced 
landing  fees  for  volume.  Beans  are  generally  packed  in  burlap  bags  weighing 
from  60  to  100  kg  each. 

MANIOC  STARCH 


Japanese  importers  are  reported  to  be  looking  for  new  sources  of  manioc  starch 
from  Malaysia  and  Indonesia.  Thailand  is  currently  the  primary  supplier,  with 
People’s  Republic  of  China  providing  very  limited  quantities.  Imports  from 
Thailand  are  expected  to  decrease  since  Thailand  appears  to  be  selling  its 
manioc  in  a less  processed  form  on  the  European  market. 

Based  on  c.i.f.  prices  averaging  over  $100  per  metric  ton  during  the  first 
7 months  of  1972,  Japan  is  importing  a high  grade  starch  for  food  purposes. 
Imported  starch  is  bought  by  grade  based  on  analysis  for  starch,  ash,  pulp, 
acid,  and  moisture  content. 

Manioc  starch  is  under  quota.  About  55  thousand  metric  tons  were  imported  in 
1971.  Trade  contacts  expect  the  quota  to  be  increased  during  1973,  but 
manioc  starch  is  likely  to  remain  a non-liberalized  item  to  protect  domestic 
starch  producers.  Domestically-produced  starch  is  reported  to  cost  about 
twice  the  c.i.f.  value  of  imported  starch.  In  addition  to  being  under  quota, 
manioc  starch  is  subject  to  a general  tariff  of  25  percent. 

One  trading  company  indicated  that  a special  machine  is  required  to  process 
manioc  starch  into  flour  form  suitable  for  export  to  Japan.  A copy  of  the 
brochure  describing  this  equipment  was  obtained  by  the  Vietnam  team  member 
representing  the  Export  Development  Center,  Saigon. 

While  the  import  potential  for  manioc  starch  is  limited  by  quota,  Vietnam  may 
be  able  to  enter  the  Japanese  market  if  the  quota  were  raised  and  if  an 
acceptable  product  could  be  produced  at  competitive  prices. 
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Trade  Practices 


Manioc  flour  is  generally  imported  in  100-pound  multiple  paper  bags  or  gunny 
sacks  with  polyethylene  liners.  Shipments  usually  range  from  100  to  200 
metric  tons,  although  smaller  quantities  are  traded.  To  develop  an  order,  a 
sample  of  starch  must  be  sent  to  one  of  the  trading  companies  dealing  in  the 
product  along  with  information  on  quantity  and  time  of  availability.  Trading 
companies  generally  buy  with  a letter  of  credit  for  100  percent  of  the  c.&f. 
value  in  Japan. 
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APPENDIX  A.  TEAM  STUDY  OUTLINE 


A.  ?k oducXA  jo  a JyuJxat  Scfi&zning 


Where  applicable  will  include  various  product  forms  such  as  fresh,  frozen, 
canned,  dried,  dehydrated,  etc. 


1.  Vegetables: 

Lettuce  (head  and  leaf) 

Cabbage 

Cauliflower 

Broccoli 

Chinese  cabbage 

Asparagus 


Onions,  including  spring  onions 

Radishes 

Carrots 

Green  beans 

Sweet  corn 

Peanuts 


2.  Animal  products,  beef,  swine,  and  poultry  (including  ducks  and 
feathers) . 

3.  Specialty  Crops: 

Spices  (ginger,  nutmeg,  cloves,  etc.) 

Black  pepper 

Tea 

Coffee 

Tropical  fruits  (pineapple,  avocado,  papaya,  longan,  etc.) 

Bananas  were  included  in  previous  study 
Strawberries 

Bamboo  shoots  and  bamboo  for  decoration  and  furniture 

Melons 

Persimmons 

Cut  flowers  (glads)  and  orchid  plants 

4.  Other  products: 

a.  Essential  oils 

b.  Processed  starches- — manioc 

c.  Castor  beans  and  oil 

d.  Sorghum  grain 

e.  Vegetable  seeds 

f.  Mung  beans 
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8. 


Jn^omcution  to  be  Obtained  by  Back  ?KoducX  Team 


1.  Form  in  which  imported:  fresh,  canned,  dried,  frozen,  whole, 
parts,  etc. 

2.  For  each  product  form: 

Imports  and  price  (c.i.f.)  by  month  and  country  of 
origin  for  last  2 to  3 years 

- Grade  and  packaging  specifications 

- Trade  regulations,  restrictions,  quotas,  tariffs,  etc., 
applicable  to  specific  products 

- Method  of  transportation  and  costs 
Volume  required  for  trade 

Trends  in  domestic  consumption  and  prices 

- Effect  of  Government  policy  on  import  demand 

Observe  distribution  and  handling  from  port  of 
entry  through  retail 

Importers  and  their  method  of  domestic  distribution 
through  wholesalers,  retail  stores,  and  institutional  users 

C.  GzvithaJL  Injomcutlon  on  Tficidz  and  Economic.  Cond^ctlonA 

1.  Attitude  of  Japanese  public,  traders,  and  Government  officials  toward 
trade  with  Vietnam 

2.  Trade  restraints: 

Sanitation  requirements,  duty  and  tariffs,  prohibitions 
or  exclusions,  additives  prohibited  or  permitted,  special 
bilateral  arrangements,  preferences,  and  quality  standards 

3.  Trading  arrangements: 

Usual  financial  and  credit  arrangements 

Method  of  trading,  consignment,  direct  sale,  other 

Inspection  and  certification  required  and  by  whom? 

For  quota  products,  quota  base,  how  and  to  whom  quota  is  allotted 
Joint  ventures 

Potential  trade  arrangements  between  Vietnam  and  Japan 

4.  Agricultural  and  other  Government  policies  affecting  import  demand 

for  agricultural  products  (subsidies,  price  controls,  product  control, 
etc.) 
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APPENDIX  B.  EXCHANGE  RATES 


Year 

Yen/U.S.  Dollar 

Annual  data  1955-1970 

360 

1971 

351 

1972 

308 

Month 

Yen/U.S.  Dollar 

Monthly  data  through  August  1971 

360 

September 

346 

October 

334 

November 

329 

December 

320 

1972  (Jan. -Nov.) 

308 
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